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73d ANNUAL REPORT 


NEW YORK LIFE INSURANCE CO. 


346 & 348 BROADWAY - - NEW YORK CITY 
Income for the year 1917: 


Premiums $100,279,122.00 Admitted Assets, Bee. 31, 1917.. ad ceeeeee $934,929,381 


Interest and Rents 39,957,422.00 
Other Income 5,881,618.00  $146,118,162 These assets are the property of over 1, 000, 000 people with 


; their dependents (in accordance with their contractual 
Paid Policy-holders, 1917 (Exclusive of Disability Benefits): rights). The Company is purely mutual; it has no capital 
Deati Losses - ore py Po stock. 
atured Endowments 5 72 steno r 
Surrender Values 18,527,170.00 Legal Liabilities $760,742,335 
Dividends 22,807,762.00 7.953 Reserved for dividends payable in 1918... $26,561,063.64 . 
Annuities 1,387,241.00 $86,887,95 Reserved for dividends on deferred dividend 
Loaned Policy-holders during 1917 $23,722,213 policies maturing subsequent to 1918... 107,041,778.00 
New Paid-for Insurance in 1917 (Exclusive of over $16,000,000 Reserved for Contingencies 40,584,204.36  $174,187,046 
increase by Policies revived and increased, and Additions 
by Dividends) ~ $315,994,500 ; 
Paid-for Insurance in Force Dec. 31 $2,673,334,336 $934,929,381 
Number of Policies in Force Dec. 31 1,301,969 


THE ANNUAL DIVIDEND RATE OF 1917 WILL BE MAINTAINED IN 1918 


For the year 1917 the Company’s unibetedlity rate was the lowest in its history 
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i J 1L r Assets f Dec. 31, 1917, 4.59% A detailed statement will be sent to any person asking for it. 
ay ee a {Bec 31, 1916, 4.540 January 14, 1918. DARWIN P. KINGSLEY, President. 
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. i i 4 Strongest 
This Man Must Be ¢ AMERICAN Company! 
Financed 7) rs 5 January I, 1918 


Cash Capital, TEN MILLION DOLLARS 


Assets . . . $35,866,635.26 
Liabilities . .  23,815,933.56 


L' 5 Policyholders’ Surplus $22,050,701.70 
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CONTINENTAL And a 65-Year Record 


c ds For Square Dealing 
en With Honest Claimants 
Confidence 








[FIRE] 


Preparing land in Gray County, Texas, for the 1918 Feed Crop. THE CONTINENT AL - 
SCOTT & BLACKMER _ || INSURANCE COMPANY 


FARM MORTGAGES HENRY EVANS, President 


Texag and Oklahoma HOME OFFICE: 890 Maiden Lane, New ‘York 
Four Offices in Oklahoma Five Offices in 'Texas - 


Home Office: HOBART, OKLAHOMA 
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[MANAGING BRANCH OFFICES 
. Chicago, Montreal, San Francisco 
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Michigan Commercial 


Insurance Company 
Lansing, Michigan 
ASSETS SURPLUS 
January 1, 1913... $862,447.34 $156,321.92 
January 1, 1914... 920,961.16 181,374.66 
January 1, 1915 935,693.93 200,120.21 
January 1, 1916... 1,020,369.41 211,057.76 
January 1, 1917... 1,178,606.04 212,242.99 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post.Insurance 


Prudential Group Policies Sell 


Because of absolute protection, low premiums, 
annual dividends, grace period, 
disability provisions, termination 
refunds, incontestability clause, 
special certificates for em- 
ployees, privilege of naming 
beneficiary, good commissions, 
and the Company's great ex- 
perience in dealing with millions 
of workers in forty years. 


Send for particulars of policy 


THE PRUDENTIAL INSURANCE CO. OF AMERICA 


Incorporated under the laws of the State of New Jersey 
FORREST F. DRYDEN, President HOME OFFICE, NEWARK, N. J. 























The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 
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IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 


~CAPABLE AGENTS WANTED 














15,000 PEOPLE 


Wrote to us last year, in answer to our ad- 
vertising, for an illustration of the Fidelity 
“Income for Life.” 

This DIRECT LEAD SERVICE helped 
to make 1917 the best year in Fidelity’s 
history. 

Agency openings for the right men. 


Write to-day— 


Fidelity Mutual Life 


INSURANCE COMPANY, PHILADELPHIA 


INSURANCE IN FORCE WALTER LE MAR TALBOT 
OVER $142,000,000 President 











INSURANCE IN FORCE $415,000,000.00 
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BANKERS LIFE COMPANY, DES MOINES, IOWA 














Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
‘- HARRY L. SEAY, President 


L. LINZMEYER, Vice=-Pres. and Actuary 
A. S. Doerr, Vice=President 
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THe SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matt. r. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLLIAM STREET, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1918, by The Spectator Company, New York 








Vor. €, MARCH 7, 1918. No. 10 





WHAT IS THE MOTIVE? 
*ROM the day that war was declared 
by the United States against Ger- 
many, fire insurance as a unit has re- 





sponded patriotically to all calls of the 
Government. Without charge and spar- 
ing no effort, the service of the high grade 
engineers and inspectors of the private 
companies were placed at the disposal 
of the War Department, by which the of- 
fer was readily accepted. Besides the 
services of its trained experts, a vast 
amount of detailed information in pos- 
session of the companies and their organ- 
izations was promptly made use of in 
order to save time and money. 

In view of this situation, it is with no 
small degree of wonder and surprise that 
the business received the news that the 
Government was planning by legislation 
to take over the inspection work and in- 
surance on all properties manufacturing, 
handling or storing necessities of war. 

So vast are the needs of modern war 
that there is but little left untouched by 
this drastic proposal. It is estimated that 
this measure would mean the taking over 
of about forty per cent of the fire insur- 
ance business. 

What is the reason for this contem- 
plated action? Rather what is the ex- 
cuse or pretense on which it is based? 
Certainly the exigencies of war have not 
deprived private activity of its usefulness 
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in the conduct of the war by the Ameri- 
can Government any more than it has 
that of any other country at war. Not 
one State has yet found it necessary to 
interfere with the pursuit of private busi- 
ness—not even autocratic and bureau- 
cratic Germany. 

Public demand for such action cannot 
possibly be advanced as a justification 
for any such wholesale confiscation of 
private property as is contemplated in 
this measure. Rather the demand of the 
public is that private property be con- 
served and permitted more freedom of 
development that its beneficence might 
be enlarged. 

If there be enemy aliens employed in 
the confidential work of inspection of 
war industries, by all means get rid of 
them. Their presence is not wanted; 
it is a danger—a danger that insurance 
companies well realize and appreciate as 
reflected in their loss returns. The mere 
fact that by subterfuge an enemy alien 
has so ingratiated himself with any in- 
dividual as to be able to secure a respon- 
sible appointment as an inspector of mu- 
nitions plants is no reflection on private 
business. Spies have been found in prac- 
tically every department of the Govern- 
ment, and not the least of traitors are 
among the civilian population. 

Only one excuse for the Government 
entering into the field of underwriting 
at all is in existence. War risks of a 
character that were too hazardous to in- 
volve the risk of private capital have been 
assumed by the Government. This is a 
proper Government function and one 
that has had the whole-hearted support 
of the private companies. But the ques- 
tion now brought up by those advocating 
the passage of this measure does not in- 
volve uninsurable risks, and the policy- 
holders are well satisfied with the service 
of the private companies, the facilities 
they offer and the excellent financial se- 
curity behind them. 

American business has not broken. It 
is sound and firmly behind the Govern- 
ment in every detail of prosecuting the 
war to a successful close. Why comfort 
the enemy by giving the intimation that 
German business has done what Ameri- 
can enterprise cannot do? 


WHERE RESPONSIBILITY LIES 
IRE insurance companies have been 
hampered to some extent by the at- 
titude that some agents and brokers 
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throughout the country have shown a 
tendency to knock the efforts to get an 
adequate fire insurance rate into effect 
in order that the public’s interests may 
be fully conserved by making sure of 
the financial responsibility of the com- 
panies which have underwritten the fire 
risks on their properties. Demands for 
all manner of State regulation and rate 
supervision by State officials have re- 
sulted from the disloyalty of those who 
have not made it their business to co- 
operate fully with the company man- 
agers. 

New York State is fortunate in having 
a broad-minded and well-managed In- 
surance Department to safeguard public 
It is without prejudice when 
Phillips makes 


interests. 
Superintendent Jesse S. 
a plain statement of the facts with re- 
gard to fire insurance rates in his an- 
nual report covering I917 just issued: 

The entire rate question is, and always will 
be, a troublesome one. So long as the pres- 
ent great volume of fire losses continues, there 
is little hope of a material reduction in the 
aggregate premiums now collected by fire in- 
surance companies. Statutory reduction of 
rates, or State rate making, will not, in my 
judgment, solve this»perplexing problem. If 
fire losses are to be paid, it is essential that 
sufficient premiums in the aggregate be col- 
lected for that purpose. * * * Without a 
reduction of the fire loss there can be no sub- 
stantial change in the aggregate cost of fire 
insurance, 

This is good, hard sense. It takes 
into account the fact that with an an- 
nual fire loss of roundly two hundred 
million dollars throughout the United 
States, the American public cannot just- 
ly expect a cut in fire insurance rates 
merely because it has expended a certain 
sum of money for fire protective appara- 
tus. No matter how effective the ap- 
paratus may be there are frequent con- 
flagrations which are beyond the control 
of the most modern and improved ma- 
chinery for fire protection and preven- 
tion. 

To-day the American nation is at war 
with an enemy whose national temper 
stops not a whit at the thought of the 
consequences of arson and incendiarism 
either of public or private property, and 
the fruits of these enemy activities have 
been shown in the loss reports of the first 
month of this year, with a total property 
loss by fire of approximately $37,000,- 
ooo. Yet there is hesitancy in certain 
quarters to allow the companies to pro- 
tect public interest by the collection of 
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an additional tax to cover abnormal haz- 
ards and to meet unusual burdens of ex- 
pense brought about directly by the war. 
While not all the fires are due to enemy 
activity, enough of them are to warrant 
the utmost care in the prevention of care- 
less fires in all classes of property. 

The insurance agents and brokers who 
do not co-operate with the managers in 
supporting the war premium tax are 
virtually giving aid to the enemy by fail- 
ing to do their utmost to guarantee the 
financial security of the concerns assum- 
ing fire risks. The responsibility of the 
insurance supervising officials in this con- 
nection is clear—they must recognize the 
emergency and stand by their trust to 
the public they represent. These are war 
times to be met by war measures. 


THE CIVIL RIGHTS ACT 

N the Soldiers’ and Sailors’ Civil 
| Rights Act, which is now ready for 
the President’s signature, a moratorium 
on various obligations contracted by men 
in service is provided. The law contains 
an insurance provision to the effect that 
no policy of life insurance, in either a 
legal reserve company or a fraternal so- 
ciety, can be lapsed during the war or 
for a year after the war has ended. In- 
stirance not exceeding the face value of 
$5,000 only is covered by the measure 
and no policies are covered on which 
the premiums have been due and un- 
paid for more than one year at the time 
application for the moratorium is made. 
Other exceptions include policies on 
which there is an outstanding lien or in- 
debtedness to the extent of fifty per cent 
or more of the cash surrender value. 

The names of all policyholders who 
take advantage of the moratorium must 
be reported to the Federal War Risk In- 
surance Bureau, and also a monthly re- 
port of the net amount of premiums paid 
under the plan must be made to the Bu- 
reau. These statements shall be verified 
by the government, after which the Sec- 
retary of the Treasury is to deliver to 
the companies United States bonds of 
an amount equal to the amount of the 
defaulted premiums, which are to be held 
as security for the payment of the de- 
faulted premiums with interest. In or- 
der that the government might be indem- 
nified for any loss, it shall have a lien 
on any policy receiving the benefits of 
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the moratorium, subject to any lien ex- 
isting at the time the policy became sub- 
ject to the act. 

Should the policyholder die, the unpaid 
premiums, with interest, shall be de- 
ducted from the face of the policy when 
paying the beneficiaries, and the amount 
so deducted shall be reported to the 
Government. In case the policyholder 
fails to pay the company the unpaid pre- 
miums with interest within one year 
after the termination of the war, the 
policy shall lapse, and become void, and 
the company shall be liable only for the 
cash surrender value. 

There is to be a settlement between the 
Government and the companies one year 
after the termination of the war. The 
act applies to companies operating on the 
legal reserve plan and those associations 
which have charged an extra premium 
to carry the war risk. 
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RECOMMENDS ADEQUATE RATE 
LEGISLATION FOR FRA- 
TERNALS 


Annual Report Made by Superintendent 
Phillips of New York Insurance 
Department 
Group insurance and fraternal insurance prob- 
lems, were among the important matters 
contained in the preliminary report of Jesse S. 
Phillips, Superintendent of Insurance in New 
York State, to the legislature, issued last Fri- 
day. The report also contains recommenda- 
tions for legislation which will prevent a re- 
currence of such an event as the looting of the 
Pittsburgh Life and Trust. It appears from the 
report that, notwithstanding the entry of the 
United States into the European war, the per- 
centage of increase in the life insurance busi- 
ness in 1917 is at least forty per cent greater 
than the increase of 1916. In a carefully pre- 
pared memorandum attached to this report the 
Superintendent explains in great ‘detail the his- 
tory of the Equitable Life Assurance Society, 
showing clearly the previous condition of the 
company and the difficulties which had to be 
overcome in accomplishing its mutualization, 
one of which was that of obtaining the 
amendment to section 95 of the insurance 
law. Superintendent Phillips also shows the 
plans prepared and adopted by the company 
for the acquisition of the shares of the capital 
stock, and finally the recent approval by him of 
these plans, as a result of which the control of 
this large life insurance company will hereafter 

be exercised by its policyholders. 


GROUP INSURANCE GROWTH 
With reference to group insurance, Mr. 
Phillips shows the enormous proportions to 
which this business has grown, by stating that 
on-December 31, 1917, there was estimated to be 
insurance of this class in force amounting to 
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$300,000,000. He believes, however, that it is 
necessary that safeguards be placed about the 
writing of this kind of insurance also, in order 
to avoid possible dangers, and gives in detail 
the report of the National Convention of Insur- 
ance Commissioners held in St. Paul last year, 
which report defined group insurance and 
recommended the enactment of this definition 
into law in the various States. By this defini- 
tion, group insurance is limited to employees 
and not less than fifty in number. 


ADEQUATE RATES FOR FRATERNALS 


The Superintendent devotes (considerable 
space to fraternal insurance, as he considers 
this one of the most important and far-reaching 
subjects in the field of life insurance. He goes 
fully into the history of fraternal insurance to 
show the great extent of this business and how 
it furnishes insurance protection to a large 
number of people who otherwise might be with- 
out such protection, but points also to the many 
failures among these companies on account of 
their plan of charging inadéquate premium 
rates. He not only believes that fraternal so- 
cieties should be encouraged in every legitimate 
effort to place the system on a sound basis, but 
also takes a pronounced stand in favor of such 
legislation as is necessary to require this by 
writing all new fraternal insurance upon an 
adequate rate basis. A table is printed showing 
the actuarial condition of the fifty-three frater- 
nal societies subject to his supervision, and this 
with other facts related by him constitutes the 
basis of his argument for the ultimate enact- 
ment of the so-called Mitchell bill. 


WHOLE FAMILY PROTECTION 


Mr. Phillips reiterates his previous arguments 
against the enactment in this State of a bill 
allowing the writing of whole family or juvenile 
insurance on the plan which has been allowed 
in several other States. He heretofore has in- 
sisted, and still insists, that the whole family 
protection bill must be amended so as to pro- 
vide that all new business shall be written 
upon an adequate rate basis, but, on account of 
circumstances which he relates, is willing to 
withdraw his objection to the passage of such 
bill in this State, provided there shall be at 
least one class of life insurance for adult mem- 
bers with adequate rates to which juvenile 
members can be transferred upon attaining the 
adult age. 

Recommendation is also made in the report 
for the enactment of a law to control the trans- 
fer of the capital stock of insurance corpora- 
tions, as well as the election of their directors, 
to meet the serious defects in the law so 
forcibly presented by the Pittsburgh Life and 
Trust Company scandal of last year, which Mr. 
Phillips discusses at length. He believes that 
the bill which he has prepared will prevent a 
repetition of such a scandal. 

Other amendments to the insurance law which 
are urged are those dealing with section 33 in 
regard to reciprocal readjustments of over- 
charges of taxes, penalties, fees, etc., between 
this and other States; amendments affecting the 
liquidation of insurance corporations and the 
rights of their creditors, which are deemed 
necessary on acount of past experience; and, 
finally, an amendment requiring foreign stock 
life insurance companies transacting business 
in this State to obtain approval of this Depart- 
ment to an increase in capital stock, upon fail- 
ure of the home State to prescribe such require- 
ment. 
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COMPARATIVE STATEMENT EXHIBIT OF TEN LARGEST LIFE INSURANCE COMPANIES 


AN 


ANALYSIS OF THE ANNUAL REPORTS FOR 1917 


Life Insurance 


The following valuable tabulation has been compiled from the annual statements of the ten largest life insurance companies of the United 
States, each having more than $617,000,000 in force, as filed with the New York Insurance Department for the year ending Dec. 31, 1917: 























































































































; ; | INDUSTRIAL COMPANIES 
Equitable, Mutual Mutual Life | New York North- Penn | ; : 
New York Benefit of New York Life western | Mutual Travelers John Metropolitan 
Mutual | Hancock ife. | Prudential 
ApmitTEep ASSETS. j $ | $ $ | $ | $ | $ $ $ | $ 
ARG GRUNG en icigca (wea: Cie s Maree ines: Sara Ss 19,895,565 2,859,939; 18,866,171 15,888,000 4,082,906) 3,130,889 3,233,493 4,800,592 25,518,094 19,496,491 
MAGE RASENGAN oc oincos sas anced poues cuca acs 112,870,909} 106,345,221) 109,834,057] 166,687,476] 207,139,245} 73,719,673| 39,326,381 15:405,601|  266'535470| 129'635'655 
cra alcivenedi oo: sos ciated co sewanieoonae 311,963,694] 56,375,642) 374,529,020) 550,166,256] 110,172,921) 63623,091| 34,663,160 54.709.747/ 315,100,834, 252,091,504 
PRU OWEN oo ciere nic cicdge hexane eee ceehens 17,327,209 17,250, 26,291,366 107,025 384,956} 392,446 1,970,575 173,958 7,192,362 4,002,551 
Collateral logns.........2.<-.2..- Prpeoncere Uret 65,000) 2,800,000) .......... MEE |< vanuces ss GORE . wcccecvexert "usteaetael 345,852 2,573,927 
Premiums notes and loans to policyholders... . . 92,509,105} 39,642,904 88,170,555} 160,109,671 59,042,946 | 31,862,299 13,378,779 12,169,649 54,475,055 38,928,405 
Cash in offices and bank, etc.............-60 55 9,424,288} 4,233,420, 2,938,737] 15,871,477} —«:1,736,706| 3,153,574 3,526,938 3,221,103 10,980,619 14,055,838 
Deferred and unpaid premiums. ............-. 6,317,016} 3,071,210 4,964,691} 12,275,741 4,695,342 | 3,710,809 2,255,443 2,740,289 13,499,710 8,379,177 
Accrued interest and rents............ 020-600 7,188,712} 4,033,148} 8,404,972 13,402,036 6,278,902! 2,557,219 1,461,1C9 (3,129,147 10,377,519 6,208,366 
Total admitted assets...............0006. 577,561,498] 219,378,734, 633,999,569] 934,929,382} 393,533,924! 183,090,500 (.99,815,878| 156,350,086] 704,025,515, 475,371,914 
Book value over WIAENCE DENEES. 6c ooo ec ce eave 2,550,628 2,522,681 | 9,305,622 2,242,215 42, | SAMSRSL inns cktewas 494,515 895,641 15,438,927 
Ascets not admitted: .... +... ccseccsnevcnes 606,368 73,205) 181,573 217,731 9,577 | 143,204 | 73,402 178,927 759,702 | 1,943,492 
| 
LIABILITIES. ; | 
ONE ROMMING 556 0.o oo he cnceeacancuaeeoew. 467,849,882 196,091,555) 521,173,426} 729,048,279 348,118,821| 151,725,296| 86,246,818 139,111,729 644,925,292 413,955,159 
Reserve on supplementary contracts........... 3,975,648 4,724,372 4,384,540 5,462,720 834,388 4,133,800) ,029, 446,333 701,826 1,803,955 
Policy CIAUNS... -. .- o.oo wen sceceecssscecces cs 4,554,513 799,740) 7,313,330 10,350,319 | 1 279-208 712,554 | 452,263 499 453 2,085,230 2,630,293 
ADT Gtliee HaGRIeS «5 =< oso oe cs cu ss ee cece’ 9,054,496) 2,162,267 6,359,217| 15,881,018 2,453,132 2,541,129 1,316,821 3,571,630 13,437,071 8,310,895 
Dividends apportioned for 1918........... Cree 16,065,192 6,951,753! 19,197,831 26,561,064 13,834,524 | 6,437,083 67,852 3,750,000 11,113,877 14,474,762 
Set apart provis. or otherwise for deferred divs.. 63,592,355) .........| 57,961,228] 107,041,778 1,324,418} 10,399,824 (7:1,439,993 240,054 234,761 16,791,055 
Unasaigned funds. . oc... ..ccvcccsdeoeacecs 12,469,412) 18,649,047) 17,609,997/ 40,584,204! 19,689,433) 17,140,814 5,262,627 8,730,887 31,527,458 117,405,795 
INCOME. : | | 
Premiums on new policies.......-.....-.+.++- 7,792,871) 4,242,451) —_ 7,925,929] 12,653,093 5,903,412) 3,909,160 3,830,738 | 2,395,636 10,206,862 7,081 664 
Renewal premiums...........- ore Exe 47,669,339 21,693,508 45,650,163 79,157,961 38,164,317; 19,498,269 12,005,357| (1) 27,907,512 1124 564 322 2101,759,512 
Dividends aplied to purchase paid-up insurance. 1,388,950 625,390 2,954,348 2,352,130 1,841,544) 252,793 6,388 149,581 174,808 145,137 
Dividends applied to pay renewal premiums....| _ 4,437,770| _5,388,730| 5,829,681 7,626,681| 9,053,683} 3,115,952 42,671 3,027,138 3,179,177 1,871,305 
Surrender values applied to pay renewal prems.. 68,331 17,140} 90,646 WOAOGE 5.250.032: | s548 29. 1,439 ry | tied 
Surrender values applied to purchase paid-upins.| ......... o| FRerremec t's PRES) etree Gl GG n ie roe | 278,275 38,3C9 1, RES Si, Genny esa te 
IRinuilesten ee eee ele 12,646,745 104,089] 11,900,944) *1,487,113) 194,872)  (2)628,564 (8,675,181 (3,60,588 °306,745 3478,765 
Caled celle osx. Cessck icy ccen cede 64,004,006} 32,071,308) 64,751,711; 103,444,087, 55,157,828} 27,687,561. 16,618,938] 33,737.91] 138,455,649, 111,336,383 
Received for supplementary contracts......... 2,187,837 1,151,414) 518,352 | 1,169,695) 1,389,273) 732,165 | 831,831 60,596 392,298 736,498 
} | 
Interest on mortgages........csecccecccceees 5,200,876) 5,077,767 5,436,949; 8,258,901) 10,240,366) 3,790,249| 2,049,784 4,056,355 13,375,99§ 5,867,553 
Interest on bonds and stocks.................. 14,093,799) 2,471,552! 17,772,548) 22,001,218) 4,382,725| 2,876,833 | 1,540,640) 2,191,598 13,154,144 11,866,741 
Interest on other securities.................-- 5,278,053) 2,477,906) 5,011,080) 8,374,961 | 3,593,484 | 1,718,840 714,369 | 644,487 2,394,44( 2,402,283 
Ne en ee oc ee arw tain tet oe eas 1,273,260 | 103,633 | 1,455,513} 1,322,342! 313,046} 181,982} 170,934 | 364,600 2,096,598 1,060.902 
A ae TR | | } —— | _ _ 
‘Total interest TeCcewplS «os 66sec cde ees 25,845,988 | 10,130,858} 29,676,090! 39,957,422) 18,529,621) 8,567,904 4,475,727 7,257,040 31,021,180 21,197,479 
A Gtfier WeOMe. . 0 ose cc clh dt cic cnciecec 592,795 18,512} 877,181} 1,398,744 | 41,337| 154,338 808,322 113,755 323 076,854 ra 
Fatal Prciitieds:c0 ss <i sss tassels dow 92,630,626) 43,372,092} 95,823,334| 145,969,948| 75,118,059 37,141,968] 22,734,818] 41,169,282} 192,945,981 133,287,722 
DIsBURSEMENTS. ae | 
Wissitlh MIUNOTMENE, icccde sascscactoaredivns cass °22,605,349 | 8,362,950} 25,398,739 30,599,371; 14,406,642 8,030,222 4,440,892 10,471,693 37,770,364 31;102,778 
Diatired CHO WINCNIS 6 5.6555 5 ccc cece cece 11,384,375 | 1,972,703) 8,024,763} 13,566,409 6,568,815 2,539,458 1,345,395 391,356 6,317,929 2,379,700 
TREES AED Oy Sa EN eA A 31,364,567, —'138,017/ 22,609,274, 1,437,926 245,246 3552,660 (4:202'194 (3272 4968,482 4421691 
WiseeMetINe GHENNOE <<, 6-5 avec co's. slots! « seid:e's tleteee ene 11,696,478 | 3,546,263 14,512,659; 18,527,170 7,566,090 3,408,611 1,162,681 2,779 037 4,807,777 4,295,533 
TT SaTiTATIT Ros NS 15,780,403 6,674,507, 19,483,729) 22'807.762| 13,033,716| 4'746,064 71,048 3,339,734 8,928,388 12'270,541 
Total to policyholders... ....  .......... 62,831,172} 20,694,440' 70,029,164/ 86,938,638] 41,820,5C9} 19,277,015 7,222,210 16,982,092 58,792,940 50,470,243 
Paid on supplementary contracts.............. 1,528,150 635,756 534,68 788,261 04,381 429 437 635,345 94,087 332,831 70,593 
Commissions and agency expenses......... rcoe 7,169,695) 3,515,038 7,250.250| 411,255,922 5,771,779 3,601,972 2,774,343 6,475,490 24,385,684 22,246,988 
Medical examiner’s fees, and inspection of risks. 462,090 237,942 497,292) 614,436 305,831 201,120 224,229 447,028) 1,453,218 837,8 
Salaries of officers and home office employees... . 1,628,187 | 571,532 1,706,629 | 2,180,712 994,937 620,035 533,229 970,831 5,112,507 3,640,075 
entre a eee 571,109 | 95,249 548,415| 599.29) 260,000 203,127 237,774 289120] 11552.954 1,130,367 
Bo eee ORC COC ICES Ee ey 57 416 16,281 50,153 | 32,966 10,384 24,877 13,780 81,268 | 40,135 87,277 
Other management expet.ses.................. 852,256) 535,103 891,248) 995,178 490,445 315,202 369,590 580,471 2,147,388 1,560,770 
Total management expenses.............. 10,740,753; 4,971,145 10,945,989, 15,678,512 7,833,376 4,966,333 4,152,945 8,844,208) 34,691,886 29,503,371 
Rae ey nis he aah eee veka, 1,266,147) 808,385; 1,469,242) —«1,817,742) 1,344,032 .470,178 636,577 473,424| 2,324,191 2,538,536 
Repairs and expenses on real estate............ 404,172) 33,020 456,176} 480,064 131,335 139,716 128,458 122,227 | 790,813 558,474 
Losses on sales, depreciation, etc.............. 4183432) 57,096 5,976} 38,048} pi re (5)738,591 67,986) (5)2,033,446 2,507,766 
MSS =o Ae aa wa pa alee oe ew ena ee 1,853,751 | 898,501 1,931,394 2,335,854 | 1,499,034 609,894 1,503 ,626 663 637] 5,148,45C 5,604,776 
ye. er ee 76,953,826| 27,199,842! 83,441,234| 105,741,265 51,857,300 25,282,679 13,514,126 26,584 024} 98,966,107 86,048,983 
Riccardi er 15,676,800, 16,172250| 12/382'100| 40,228,683) 23,260,759| 11,859,289 9,220,692| 14,585,258} 93,979,874 47,238,739 
| 
Poticy ExuiBir. ie | | | | 
: olicies. . ‘ ical aes acaeal m9 167 99 KOs ‘ ¥445,828) 1,909,578 y2,124,557 
New insurance written, paid-for ae x 71,596 | 41,365 74,303 148,517) 53,167 33,523 44,344) 252,303| : 2363, 495 2185°314 
Amount.| o-; « vl te ee , . a Pee wii re ios oeunoces 7 | 78,790,777 254,502,902 331,739,984 
; : r 251,344,652) 120,424,693 196,103,946 | aati 160,654,893} 1C€9,225,227 ae 273,700,061 | 2408,478,582 2256,099 989 
Insurance revived and increased (net).......... 10,902,718, 1,352,381! 11,842,851 9,894,117| 5,161,382 807,513 9,731,701| rye petit 16 S90 S08 
iPataliniey teMileao <n cc coe cd ewed bode ds eke 262,247,370) 121,777,074 207,946,797 | 325,888,617| 165,816,275] 110,032,740] 171,556,624 yoyo | aan 400,396,616 
Policies. site| .| eA ae aye 335,285) y1,440,169 1,356,478 
Insurance terminated.............. ; 42,713) 15,918 48,226 | 77,603) 25,444 17,450 13,789 _. 216,644} 2132,874 281,003 
Amount.} 114,468,043| 37,248,458] 122,332,547| 164,161,555| 66,854,935| 51,326,772| _30,633,462| 263207 ,001) 2200,617 019) 212,401,574 
Policies. Sepepl : aa ae wee| 2,897,163} 16,480,710} —_-y14.936,592 
Insurance in force, paid-for basis... . 1 ‘ one 365,249 783,899 1,301,969) 604,58C 270,012 202,756 295,263 | . 1 2782.228 21,174,040 
mount. | ne Peel pe ponent | ¢ = 9 5 | 525,764, y2,162,974,087| 2,039,767 ,297 
51754,868,908) 915,297,422 | 1,773,411,526| 2,673,334 ,336) 1,604,426,324) 757,732,514) 617,239,004 249,532,233 31,773,207 811 21,418,670,438 
= ae . , 4 a ae aaa a iat P Fo NF OF . 30,779,960 130,603,419 y187,905,042 
Net gain in amount in force ................. 141,770,827) 84,528,616 85,614,250 en 98,961,340 58,705,968 140,923,162 250,182,552|  2323,146,483 2177 537 529 
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* See Premium Income for apportionment of these amounts other than sums actually paid in cash. 
Mutual Life of New York:—! Including $154,048 for disability. 
3 Includes $22,297,975 for reinsurance of Pittsburgh L. & T. 


ability. 


4 Incl uding $467,£62 for disability. 


y Industrial business. , 3 
2 Including $1,453 for disability. Metropolitan Life, —! Including $78,024,004 Industrial premiums. 
5 Includes $2,005,096 for health and welfare work. Mutual Benefit:—! Divided as fol- 


z Ordinary business. 


2 Including $20,993 for dis- 


lows: For suspended mortality $6,569,710; divided equalization, $£9,503; all other $1,9£9,834. New York Life:—! Includes $2,429,397 dividend fund and $38,154,807 for other contingencies. 


2Including $627,517 for disability. 
$455,588. 2 Including $95,191 for disability. 
by trustee for policyholders. 
disability. 


3 Including £50,686 for disability. 


2 Including $34,181 accidental death benefits. 
Northwestern Mutual:—'Ircluding $12,448 for disability. : 
Travelers:—! Exclusive of $29,495,232 assets (including $6,000,000 capital) in accident branch. 


2 Including $68,127,938 industrial premiums. ding $ 
3 Including $7,458 for disability. 1 
Hancock:—! Including industrial premiums. i i 
2 Including $1,075,514 special mortality reserve. 


John 


$6,758 for disability. * Including $480,000 dividends on capital. 


4 Including $916,776 for nylic. UZ 
3 Including $973 for disability and $34,884 interest on instalment policies. 
3 Including $9,721 for disability. d : 
4 Including $7,000 dividends on capital. 
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Penn Mutual:—! For mortality fluctuation, $3,465,172; invest 
Prudential:—Including $2,000,000 capital, of 


4 Including $186,194 for disability. 


ment, $3,220,054 ; general 
1 which $1,866,187 is held 
Equitable, New York:—" Including $394,460 for 
c 5 Including 361 policies for $132,490,450 group insurance. 
2 Including $20,340 for disability and $38,248 for war risks. 
3 Including $74,180 for disability. 


3 For disability. 


‘Including 
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Life Insurance 


J. G. HOYT RESIGNS 





Quits as President and Director of Mis- 
souri State Life 





WALTER K. CHORN NOMINATED 





Popular Missouri Insurance Superintendent Men- 
tioned as Successor—Growth of Company 

John G. Hoyt resigned as president and di- 
rector of the Missouri State Life Insurance Com- 
pany at a special meeting of the board on Feb- 
ruary 27. The resignation was accepted. 

The presidency was offered to Walter K. 
Chorn, Superintendent of Insurance of the State 
of Missouri and vice-president of the National 
Convention of Insurance Commissioners. Mr. 
Chorn was also elected a director. While he has 
not yet accepted the offer, Mr. Chorn has taken 
the matter under advisement and it is expected 
he will accept. This selection is a splendid one, 
as Mr. Chorn is a most able insurance man of 
the highest reputation among insurance officials 
and insurance men all over the United States. 

No other changes were made in the board of 
directors or in the official staff. 


REMAINING OFFICIAL STAFF 


The officers of the company who remain are: 
T. F. Lawrence, vice-president; George Graham, 
actuary; S. B. Scholz, Jr., medical director; F. 
H. Morgan, H. V. Donnelly, M. W. Donnelly, J. 
J. Moriarty, L. E. Stern, assistant secretaries; 
C. O. Shepherd, assistant actuary; L. D. Fox, 
auditor; B. Y. Jaudon, assistant medical di- 
rector; E. H. Snyder, medical referee; C. H. 
Hempel, cashier. 


BOARD OF DIRECTORS 


The board of directors is made up as follows: 
Joseph S. Carr, St. Louis, Mo.; Henry Deisel, Sr., 
Lima, Ohio; Theobald Felss, Cincinnati, Ohio; 
S. D. Goff, Winchester, Ky.; L. A. Ireton, Cin- 
cinnati, Ohio; Sam G. Jeffries, St. Louis, Mo.; P. 
J. Shouvling, Springfield, Ohio; J. S. Spencer, 
Point Pleasant, W. Va.; George Graham, St. 
Louis, Mo.; T. F. Lawrence, St. Louis, Mo.; W. 
A. Stickney, St. Louis, Mo. 

The Missouri State Life Insurance Company 
is continuing its great growth. It was examined 
by the Insurance Departments of three States 
last fall and found to be in splendid condition, 
as shown by its annual statement; its insurance 
in force on December 31, 1917, being $156,948,542; 
its assets, $17,025,068,-and its guarantee fund to 
policyholders $3,150,754.21. The company has 
doubled in size in the last five years, and its 
promise for the future is equally bright. 


Presbyterian Ministers Fund 


Conducted for many years along individual 
lines, the Presbyterian Ministers Fund of Phila- 
delphia each year proves beyond question the 
intrinsic merit of the legal reserve system of 
life insurance. For over one hundred and fifty- 
eight years this corporation has maintained its 
corporate existence and grows stronger each 
year in financial strength as well as in volume 
of business. The corporation employs no agents 
and secures the bulk of its business by cor- 
respondence with old policyholders, their friends 
and newcomers into the field of evangelical de- 
nomination ministers.. Consequently the busi- 
ness is conducted at a very low cost, so that 
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policyholders receive their insurance at an ex- 
tremely low rate. 

Last year the corporation wrote about the 
normal amount of new business, and as its 
field is comparatively limited it cannot be ex- 
pected to rank among the larger organizations 
of the country. The annual statement for 1917, 
therefore, shows new business exceeding $2,- 
740,000, while the amount in force increased to 
$25,342,408, showing a gain for the year of 
$1,722,153. In other words, over sixty per cent 
of the amount of new business written is rep- 
resented by the accretion to the sum in force, 
a record which is surpassed by but few organi- 
zations of this nature. 

Premium receipts of the fund during 1917 
amounted to $1,102,714, while the total income 
reached $1,431,876. Payments to policyholders 
are reported at $721,866, including $180,586 for 
death claims, $216,474 for matured endowments, 
and $89,808 for dividends. There was laid by 
from the income $612,900 for the future protec- 
tion of contracts, so that the total benefits to 
the policyholders for the year were $1,334,766, 
or $232,052 more than was received from them. 
Assets now amount to $8,387,621, while there is 
a surplus shown of $708,292, exclusive of $173,- 
563 apportioned as dividends payable in 1918. 
Under the direction of President Perry S. Allen, 
the Presbyterian Ministers Fund continues to 
spread its benefits among a class of the world’s 
workers who are doing their best for humanity 
at but comparatively small compensation. 


Abstainers and General Life 


Organization of, the Abstainers and General 
Life Insurance Company, a new enterprise, with 
headquarters at Des Moines, is progressing 
satisfactorily. John G. Moncrieff is president 
and general manager, and Charles L. Gould is in 
charge of the agency department. Frederic S. 
Withington is vice-president and actuary. Mr. 
Withington, while officially connected with the 
new company, will continue his extensive private 
consulting actuarial practice. 

The Abstainers and General is capitalized with 
$500,000 and will specialize on risks who are 
total abstainers from alcoholic beverages. A 
guaranteed reduction of ten per cent of the 
regular whole-life, non-participating rate will 
be allowed for this class. Substantial reduc- 
tions on the higher premium forms will also be 
allowed. 


Ensign Walker Weed 

Ensign Walker Weed, son of N. H. Weed, 
editor of Life Insurance Independent, died at 
the Cape May aviation hospital on Thursday, 
February 28, as the result of burns. Ensign 
Weed had made a heroic effort to save his com- 
panion, Lieutenant John William Bennett, who 
was pinned under the wreckage of the hydro- 
plane in which the two men had been making a 
flight. The plane fell to the beach and the 
gasoline tank exploded. The sympathy of N. H. 
Weed’s many friends in the insurance world is 
extended to him in .the loss of his son, whose 
life in its bloom was given to his country. 





Samuel L. Joseph Promoted 
Samuel L. Joseph has completed twenty years 
of service with the New York Life and has been 
promoted to organizer-at-large. Mr. Joseph 
was formerly a Chicago jeweler, and in the 
twenty years since he has been with the com- 
pany has paid for over $6,000,000 of business. 
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Thursday 


He has been a member of the $200,000 Club 
each year since 1899, and in 1908 won its presi- 
dency by paying for $703,500. For a number of 
years he has been associated with the Park 
Row branch in New York city. 


Berkshire Life Insurance Company 

Another good year in the honorable annuals of 
the Berkshire Life Insurance Company of Pitts- 
field, Mass., was 1917. A most satisfactory vol- 
ume of new business was produced by the agency 
force, while the sum added to the insurance in 
force represented nearly sixty per cent of the 
amount written. Total new paid-for business of 
the year, including dividend additions, revivals 
and increases, amounted to $9,877,326, and the 
total insurance in force increased by $5,738,875, 
so that at the end of the year it stood at $88,- 
497,032. At that rate of gain it will not be 
long before the company ranks in the class of 
one-hundred-million-dollar organizations. 

The statement presented for the sixty-sixth 
year of this company’s existence shows that its 
assets have now increased to over $24,800,000, 
while the surplus on policyholders’ account is 
$1,325,741, exclusive of $673,362 apportioned for 
payment of dividends in 1918 and subsequent 
years. Last year the Berkshire Life received in 
premiums $3,027,119—a gain of nearly $300,000 
over the preceding year, and the total income 
was $4,195,808. Policyholders were paid a total 
of $2,260,612, of which $1,081,998 was for death 
claims and $453,226 for dividends. The amount 
saved from the income was over $1,163,000, which 
was added to the reserves and surplus for the 
protection of existing contracts. In every 
respect the Berkshire Life is a well-managed 
company, protecting its policyholders to the 
greatest possible extent and giving the best of 
satisfaction to all who have any dealings with it. 


Great-West Life Assurance Company 

An example of great progress in the upbuild- 
ing of a reliable life insurance institution is 
manifest in the twenty-fifth annual statement 
of the Great-West Life Assurance Company of 
Winnipeg, Man. In spite of the great drain 
made upon the man-power of the agency and 
office staffs, due to the war, in which Canada 
has played so prominent and noble a part, the 
company is again able to show substantial in- 
creases in all which pertains to _ financial 
strength and business expansion. 

Last year the new business written amounted 
to $30,309,542, indicating a gain of more than 
$4,700,000 over the preceding year. Insurance 
in force increased by the handsome sum of $19,- 
626,717, and has now reached $152,643,165, while 
the assets to protect that amount increased to 
$24,385,666, or $2,683,096 greater than the figures 
reported for 1916. Expense rates were again 
lowered last year, while the company main- 
tained its splendid record of high interest earn- 
ings, the average being 7.36 per cent, while the 
mortality rate was but 74 per cent of the ex- 
pected, including $457,082 of war losses. The 
surplus is reported as $4,493,611, or over 18 per 
cent of the assets. 


Payments Made by New York Life 


During the year 1917 the New York Life paid 
in death claims, matured endowments, disability 
benefits, cash values, dividends and annuities 
a total of $86,908,852, of which $56,309,481 was 
paid to living policyholders and $30,599,371 to 
beneficiarfes of 10,295 policyholders. 

Deaths among soldiers and sailors numbered 
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350, and the total insurance on these lives 
aggregated $966,810. 

Because they had applied too late, 11,000 appli- 
cants for more than $34,000,000 of insurance 
were declined by the company during the year. 

Just 1925 policyholders died within five years 
from the date of taking the insurance. These 
deaths total almost one-fifth of the deaths 
among New York Life policyholders during 1917. 
The insurance that the beneficiaries under these 
1925 policies received was $5,887,004, or nearly 
one-fifth of the total payments on account of 
death claims. In the first year alone 360 deaths 
occurred, involving insurance to the amount of 
$988,943. 


Shenandoah Life Insurance Company 

Over three million dollars of paid-for busi- 
ness has been put upon the books of the Shen- 
andoah Life Insurance Company of Roanoke, 
Va., in one month less than two years. A 
prosperous year was experienced by this or- 
ganization in 1917, its annual statement show- 
ing a very favorable mortality experience, an in- 
crease in interest earnings, a low lapse ratio 
and a substantial increase in assets. 

The company now possesses assets amounting 
to $909,855, against which there are liabilities of 
$45,615, leaving a surplus on policyholders’ ac- 
count of $864,240, including the capital stock of 
$500,000. During the current year the Shenan- 
doah Life will endeavor to write four millions 
of paid-for business in the three States in 
which it operates—Virginia, West Virginia and 
Tennessee. At the recent annual meeting the 
following officers were elected: R. H. Angell, 
president; E. Lee Trinkle, vice-president; W. L. 
Andrews, secretary-treasurer; J. H. Dunkley, 
medical director; W. J. Henson, general counsel; 
F. C. Collings, assistant secretary-treasurer; L. 
St. J. Thomas, auditor, and J. A. Gorham, man- 
ager of agencies. 


West Coast-San Francisco Life Insurance 
Company 

Gains of approximately $700,000 in assets, 
$250,000 in premium income, and over $6,200,- 
000 in insurance in force, make the annual state- 
ment for 1917 of the West Coast-San Francisco 
Life Insurance Company one of the best in its 
history. This organization transacts' both 
ordinary and industrial business, and is now 
able to report $41,243,628 in force, of which $30,- 
377,328 is ordinary and $10,866,300 industrial. 

To protect this business the company holds 
admitted assets of $3,725,501, and after provid- 
ing for all liabilities, including policy reserves 
of $3,294,072, there is shown a surplus on policy- 
holders’ account of $334,862. Last year the 
company received in premiums $1,595,804, while 
the total income reached $1,779,025. Payments 
to policyholders exceeded $367,800 and there was 
laid by from the income $637,462. This organi- 
zation is making highly satisfactory progress 
under the management of President C. O. G. 
Miller, Vice-President Charles W. Helser and 
Secretary-Actuary Gordon Thomson. 


Des Moines Agency Gets More Territory 

J. A. Blum, general agent in Des Moines for 
the Guaranty Life of Davenport, was host to the 
twenty-five agents for the company attached to 
his territory at dinner at Younkers’ tea room, 
Des Moines, recently. L. J. Dougherty of the 
home offices, general manager, was present. He 
told the agents of a new double indemnity 
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policy that is to be issued March 1. It was an- 
nounced that the business in Northern Mis- 
souri will be handled through the Des Moines 
agency hereafter, thereby greatly increasing 
the force of agents now reporting to the Des 
Moines office. 

The Des Moines agency in less than a year has 
developed into the largest one of the company, 
and in 1918, Mr. Blum believes, it will be the 
company’s first $100,000 agency. 


John Hancock Mutual Men Meet 


Agency leaders of the John Hancock Mutual 
Life of Boston met recently at Boston. Vice- 
Presidents Crocker and Eaton announced plans 
for the current year. Discussions at the con- 
vention centered around the following prob- 
lems: 


A new disability clause, now in preparation, 
providing for the waiver of premiums in case of 
total and permanent disability as defined in the 
contract, and if the disability occurs before the 
insured reaches sixty for the payment annually 
(or in semi-annual, quarterly or monthly equiva- 
lents) of a sum equal to one-tenth of the face 
of the policy, during disability, and at death, 
the full sum insured, without deductions for pay- 
ments made during disability. The benefit be- 
ginning at age 60 is confined to waiver of pre- 
miums. It is intended to make the new clause 
operative at an early date. 

A slight alteration which is to be made in the 
war clause, to make clear the rights and duties 
of both parties where the insured goes into war 
service without paying the extra war premium. 

Increase in certain of the commission 
schedules. 

A plan for the acceptance of overweight risks 
on rated-up premiums, now in effect. 

A change in method of operation and increase 
of compensation on the intermediate policies. 

The adoption of a new war clause for inter- 
mediate policies similar to the ordinary clause, 
but providing for an extra premium of two per 
cent of sum insured, or $10 on each $500 unit. 

Plans for increasing the opportunity of the 
forces under the superintendents to write ordi- 
nary, and the removal of certain restrictive 
rules in connection therewith. Hereafter, until 
further notice, lapses of weekly premium poli- 
cies occurring within six months of the issue of 
the ordinary or intermediate will not be charged 
against the agents or assistants. 

The appointment of Henry G. Wischmeyer, for 
several years the company’s general agent for 
Eastern Iowa, to be connected with the home 
office in an especial capacity in relation to the 
more aggressive development of the ordinary 
business of the superintendents. 


Superior Life of Chicago 

The receiver for the Superior Life, a Chicago 
promotion, announces that $226,300 worth of 
stock had been sold, on which $176,969 had been 
received in cash, the balance being in notes. 
Of the cash all but $22,126 has been expended, 
but the actual cash balance is only $2000, as 
over $18,000 is held in Pennsylvania as security 
on business in that State. It is charged that 
President Everhard received seven per cent com- 
mission on all cash received on stock sales, in 
addition to the regular commission on all sales 
made by himself, and has received $17,689 in 
excess of the commissions. 


Life Underwriters of Boston 

The publicity committee of the Boston Life 
Underwriters Association, of which Earl G. 
Manning is chairman, is doing good work in 
the Boston daily papers in having published 
the rulings of the Treasury Department as they 
affect life insurance. 

The monthly luncheon of the association was 
held at the Boston City Club last Wednesday, 
when the speakers were: Alexander S. Browne 
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of the New York Life; Secretary Charles C. Gil- 
man of the National; Earl G. Manning of the 
Provident Life and Trust, and J. D. E. Jones of 
the Equitable Life. President Paul S. Burns of 
the Mutual Life presided. 


Guardian Life of America 

On March 1, 1917, the Germania Life In- 
surance Company became the Guardian Life In- 
surance Company of America. The Germania 
Life was an American company in every sense 
of the word, organized in 1860 under the laws of 
the State of New York, and the change in name 
was made so that there should be no question 
of the company’s Americanism even in the 
minds of the uninformed. 

1917, its last year under the old name, was the 
most successful year of its history. The new 
paid-for business amounted to $24,800,000; gain 
in business in force, $10,222,000, and total in 
force, $169,000,000, with assets of over $54,500,000 
and a guarantee and dividend fund of over 
$5,800,000. 

On February 23 the company’s fieldmen sub- 
mitted 204 applications for a total of $600,500 of 
new insurance in honor of the seventieth an- 
niversary of the birth of President Hubert 
Cillis, establishing a new high record for a 
single day’s production. 


Treatment of War Risks 


The George Washington Life of Charleston, W. 
Va., has announced that it will accept insurable 
risks in the draft ages in accordance with the 
following schedule: 


Under age 20—company limit............ $10,000 
ye a” errr 1,000 
CHEE  kdddadddeadkiesadcadacennvkess 2,000 
CIEE Tica canascanedahgenacscuceeee ce 3,000 
CRINGE Soni conn csedaccsoelaeeannnead 7,500 


Class 5, and over 31, if not already in 
draft, or enlisted or intending to 
enlist in war activities—usual 
COMO “SIMRNEi ss acecunesdacuaaccs 10,000 


In its announcement to agents, the company 
said: 


Insurance in the several classes I, II, III and 
IV for greater amounts than as shown above 
will, under no circumstances, be permitted, and 
you positively must conduct your soliciting of 
applicants in the draft ages in a manner which 
will conform herewith. You will also please 
understand that when a prospect is already in- 
sured in the company to an amount at least 
equal to that permitted in any classification, 
additional insurance will not be granted, and no 
application therefor should be taken or medical 
examination made. If, however, a prospect is 
already insured, but for an amount less than 
the limit, an application may be taken for the 
deficiency. 

As so much depends on the class to which an 
applicant has been assigned, agents are re- 
spectfully asked to obtain information on this 
matter by reference to the Draft Board records 
when possible and to report on their findings; 
this will be found to be of assistance to all 
concerned, as it will serve as a check on similar 
information received through the applicant or 
other sources, and thus expedite action on the 
application. 


Home Life and Accident 


The following directors were elected at the 
annual meeting of the Home Life and Accident 
Company of Fordyce: Thomas C. McRar, Pres- 
cott; Dr. J. E. Betts, Heber Springs; R. R. 
James, Cotton Plant; S. B. Meek, Warren; A. B. 
Banks, Fordyce; J. R. Hampton, Fordyce; J. H. 
Mee, Fordyce; Chas. McKee, Marianna; D. Hop- 
son, Corning; V. M. Davis, Ansley, Ia.; Gus- 
tave Jones, Newport; A. Z. Schnabaum, Poca- 
hontas; T. W. Campbell, Little Rock. The last 
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three named are new members. It was decided 
at the meeting that the directors will meet in‘ 
Little Rock, March 13, to elect officers. During 
the meeting a six per cent dividend was de- 
clared and reports were read showing the com- 
pany’s business during 1917 was better than 
in any year since its organization in 1900. . 


United Life and Accident Insurance 
Company 

With three and one-half years of operation 
only the United Life and Accident Insurance 
Company of Concord, N. H., shows up remark- 
ably well in its latest annual statement. The 
company wrote new business amounting to $3,- 
422,263 and was able to add to the amount in 
force over $2,090,000, bringing the outstanding 
business up to $7,762,401. Similar progress this 
year will give the company practically ten 
millions in force. 

Last year the premium receipts of the United 
Life and Accident amounted to $267,835 and the 
total income was $339,273. Policyholders were 
paid $97,624 and $73,218 was laid by from the 
income for the protection of contracts. The 
company is possessed of assets amounting to 
$1,287,523 and has a surplus on policyholders’ 
account of $752,113, thereby showing a high de- 
gree of financial strength. President S. W. 
Jameson is conducting the company along con- 
servative but progressive lines. 


“His Best Gift’’ 


“His Best Gift’’ is the name of a unique war 
picture that was shown at the Majestic Theater, 
Hartford, Conn., for the purpose of showing 
John L. Way, vice-president of the Travelers 
Insurance Company and chairman of the 
soldiers’ and sailors’ war insurance council, as 
well as chairman of the executive board of 
the same council, and Henry L. Rosenfeld, 
fourth vice-president of the Equitable Life In- 
surance Company and a member of the war in- 
surance council, just what the picture is. 

The picture, which is in two reels, was made 
from a scenario in which all five members of the 
council had a hand in shaping, the story being 
of a young man who is called to the colors, and 
who is blinded in battle and taken to his home 
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to be a dependent upon his bride. Just as it is 
the darkest for the little family the young man 
wakes up and finds that it is all a dream. He 
then sees how necessary it is for him to take in- 
surance when he is drafted. Mr. Way said that 
he had very little to do with creating the story, 
but was mighty proud of the picture, as it is so 
realistic that it thrills all who see it. 

“His Best Gift’? will be chiefly used at can- 
tonments in the campaign to get all soldiers to 
take war insurance on their lives. 


Oppose Low-Priced Policies 

Low-priced policies were the subject of a 
resolution adopted by the Life Underwriters 
Association of New York at a meeting on March 
26, 1915. The members condemned the practice 
of issuing purely competitive policies. This 
stand was reiterated by the executive commit- 
tee of the association at a meeting on Tuesday. 

The executive committee is emphatic in its 
denial of having acted ‘“‘for other life insurance 
companies,’’ as was intimated in an article ap- 
pearing in The Eastern Underwriter referring 
to the dividend of the Metropolitan Life on its 
**$5000 special.” 


Little Rock Life Underwriters 

The Little Rock Life Underwriters Associ- 
ation held its annual meeting at the Hotel 
Marion recently. The following officers were 
elected for the ensuing year: H. H. Conley of 
the New York Life, president; Higu D. Hart, 
Aitna Life, first vice-president; Gus L. Bert- 
ner, New York Life, second vice-president; 
Thos. M. Cory, Equitable Life, secretary; C. L. 
Durrett, Pacific Mutual, treasurer. 


Noah Morgan Appointed 


Noah Morgan, superintendent of the Western 
and Southern Life Insurance Company, has been 
appointed superintendent of agencies. Mr. Mor- 
gan has been with the company for nineteen 
years, having served as manager of each of the 
Cincinnati district offices. 


Massachusetts Mutual Agents Meet 
The Midwest agents of the Massachusetts Mu- 
tual Life of Springfield held a two-day session 
in St. Louis, March 1 and 2, at the Hotel Statler. 


Thursday 


Two business sessions were held on March 1 
and one on the morning of March 2. Friday 
evening the agents visited a local theater, and 
on the evening of March 2 there was a dinner 
given at the Hotel Statler. The speakers at the 
dinner were W. W. McClench, president of the 
company; Rev. W. C. Bitting, St. Louis, and F. 
T. McNally of Duluth. 


Indianapolis Life Insurance Company 

The progress made annually by the Indiana- 
polis Life Insurance Company is most gratifying 
to its policyholders and a source of pride to its 
officers. Last year the company again moved 
forward by adding substantially to its assets 
and ‘insurance in force. During 1917 the as- 
sets increased by over $235,000, bringing them 
up to $1,186,996. Insurance in force is now in 
excess of thirteen millions, indicating a gain 
of over $1,643,000 for the year. This company 
is a purely mutual old-line organization and is 
supplying its policyholders with sound life in- 
surance at a very low cost. 


Names Chicago Group Manager 
John T. Wagner has been appointed as special 
representative in the group department of the 
Equitable Life in Chicago. He was formerly 
manager of the group department of the Conti- 
nental Casualty in Chicago. Mr. Wagner is a 
student of group insurance and is thoroughly 

familiar with all phases of this business. 


To Aid Liberty Loan 

KANSAS CITY, March 6.—The Missouri Fire 
Prevention Association has been asked to assist 
in the third Liberty Loan campaign. The exec- 
utive committee on Tuesday arranged tentative 
details of the service. Special agents will be 
sent into any section of the State where the 
bond campaign may lag, with authority to or- 
ganize the local campaign machinery and spur 
up local efforts. The Fire Prevention Associa- 
tion was asked by officials of the Ninth Federal 
District of St. Louis to serve as indicated. The 
association has offered its services to officials of 
the Tenth District at Kansas City, Mo. 

The Conservation Association met with the 
executive committee of the fire prevention body. 
The Conservation Association is working up a 





“THE ADVENTURES OF TWO AGENTS:” 


Chapter 7. 


Watch for next Chapter 
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Jim interviews the banker—while John is ‘‘dolling up.’’ 





GENERAL AGENTS: If you are interested in our Business Building Methods, WRITE US. 
We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 





118 





Mz 


Fe 





Nai 


ABtnz 
Amer 
Amer 
Amer 


Amer 


Atlan 
Baltir 
Bank 


Berks 
Calife 


Centr 
Centr 
Colun 
Colun 
Comn 


Conti 
Elkho 
Equit 
Equit: 
Farm 
Fidelit 
First ] 
Gem ( 
Great 
Guard 


Home 
Idaho 
Illinoi: 
Indian 
Inter-. 


Jeffers 
John I 


Kansa 
La Fay 


Life In 


Lincol: 
Lincol 
Louisi 
Luthe1 
Marqu 


Missot 
¥] 





plan 
the 1 


At 
“ow 
my ie 
azine 
insur 


Lif 
The 
volve 
tax bk 
form 
rulings 
suran 
your 
low tl 
vised 
In 1 
Burea 
the ir 
the fe 
Q— 
A.— 
cies |] 
death 
(b) 
returr 
suran 
either 
surrer 
upon 
In 191 





THE SPECTATOR 


EXTRACTS FROM THE STATEMENTS OF LIFE INSURANCE COMPANIES FOR 1917 


The following figures of the statements of life insurance companies for 1917 have been compiled from advertised statements and returns made direct to The 
Particular attention is directed to the figures of new business and gains in insurance in force. See also Tue Specrator for February 21 and 


March 7, 1918 Life Insurance 


Spectator Company. 
February 28: 



































Premiums |New Business| Insurance Admitted | Surplus * | Premiums New Business} Insurance | Admi . 
NAME or ComMPANY. Received. Paid for. | Gained. Assets. | Funds. | Nameor Company. | Received. | Paid for. Gained. | — ee 
$ ae $ he Gk ee | $ $ | $ | $1 
ZEtna Life.. 17,377,586] 185,707,588| 105,370,626) 140,584 45) 20,732,870 | Montana Life.......... 733,261 6,862,137 583,643} 1,925,370 643,251 
‘American National, Mo..| ss -.--. SESE anccck” peasant. mere Mutual of Balto........ | 609,392) 45,667,419] 42,443,557, «1,853,639 520,673 
American Bankers..... - 396,405 4 528 550) 1,771,938 1,184,375} 332,041 | National American......} == ...... 2,090,000; =... | 000 , 
American Mutual....... | 67,021] 396,931 557,331 121,347) 57,546 | National Fidelity. ...... Paes SISGGL i... . 400,000 se 
Ameriéan National, Tex.| 2,309,405] '9'780' 38 1727,591| —5,906,754| 1,269,122 | National Life, Vermont../ 8,197,857 27,463,965 11,556,466] 68,590.708 9,960,117 
National of U.S. A..... | eee 19,820,005} _ 9,074,620] a 15,260,230 | 
Atlantic Bifes << .c26-+ | —-1,195;436 H 7 os sJeeaaa 4,215,837 526,226 | | New Ww orld ECR pee 3,628,470| r 11'400;000! 700,000 1 
. f | mae 7 71,936, nd evade State.......... | 7,683 196,000 196,000) 281,2% 5 5 
Baltimore Life.......... 1,112,543 0923 049) 0346,160 4,039,768 561,447 | | Northern Assurance..... 410,774 3,103,022 1,603,425 Late ab ags 
Bankers Life, Ia........, 8,949,443} 50,596,333} 21,824,439] 33,289.954 718 316 | Northwestern, S. Dei... 49,001 830, 486 234,564! 154,362 
Heskshirohues.... <s< cc 3,027,119 9,877,326| 5,738,875} 24,800,122} 1,999,103 | : 
California State.........| 851,180} 8,305,078] _2,382,907| 2,442,859 720,877 | Occidental, Cal. . 554,681 5,582,142} 5,039, 888) @1,817,013} @352,095 
| | Occidental, N. M.. | 287,555) 3,175,287 1,128,902! 912/603 184,517 
Central of U.S. (Ia. Jove. er aa: |  §,151,136 5,845,602 950,297 | Ohio National.......... 352,550,  3,614.033] 2454.51 3) 1,436,216| 711 083 
Central, a 604,503, 4,957,799] 2/260,316| ‘1,978,862 402,494 | Old Line Life......... aS: 3,665,738| 2.804734) 1736,441) 943,666 
Columbia Life, O.. 313,372| 2,454,677) 913,070} 1,385,824 200,094 | Oregon Life........... 399,241 3,522,087| 2,138,478) 404,788 260'348 
Columbus Mutual...... 373. 916 2,740,257 | 1,945,120 1,135, 886 294,082 | | 5 
Commonwealth, Ky.....) +++: /8,525.952| 2,433,292) 2,006,621 580,326 | Pan-American.......... 1,582,843} 12,652,276] 5,366,668) 6,142,387/ ‘1,511,305 
: tt | | Peoples, Il.. 222,881 1,099;773| —2'746 434) 669,544 | 121,924 
Continental Life, Utah. 641,211] 4,634,694) 1,555,958} 2,089,452! 386,554 | Peoples, Ind............ 240,626, 2,134,000] 1,253,125; —-1,050,323 189899 
Elkhorn L. and A . 86,623 676,506 240,391 '240,842| 10,652 | Peoria Life.. 656,573, 7,000,000} 3,726,103, +—«1, 701,367 305,511 
Equitable Life of hae. 4,436, 984 30,915,900) 21.764,973| 22,560, 403] 2,950,852 | Pioneer, Mas. 5 5 | 96,291 53,500 21,000 411 092 119,001 
tadudie & C | 416,732 #4 (073,335| 71,265,174 713.101 132.205 a | 
quitable, DP C........ | | 0677, 623 0348 ,976 AUL| %4,<09 | Presbyterian Ministers. . | 1,102,714 2,740,795 1,722,153 8,387,621 | 881.854 
Venniek nil Malis. . 585,279} 6,979,031| 4,285,497] _—_1,293,176| 399,102 | Protective Life, ......- | 221,841, —1,682'560 836,669 892,185 252,523 
Provident Life, Ia....... | 117,629 1,467,936 811,184 290,619 140,726 
Fidelity Mutual......... 5,212,288; 18,412 379| 6,379,563| 31,450,303) 4,004,401 | Prudential | 111.336 383| 4403,090,019| i187,905,042) oid easel 
Piest Mational.......--. 214 824 1,878,000] | S263 24) fe 20, 662 rudential......-..-..- | 111,336,383) 5973°450,049| 0177,537,529| *75371,914| 48,671,612 
Gem City Life. : P 51,192) — i9,290,061 il, 
pol des «apa 309,599 2,348,097] —1,057,316 970'780|  _ 607,449 | Public Savings......... ‘ 478,186) 01'260,902| “"e346471| 671494, 200,069 
Guardian Life, N. Y...} «+--+: tae 10,222" 000) 54,500 000! 5,800,000 | | 
| : e | ee ee re ere 26,363,586 SEE? natacah andes 
Home Life and Accident. | 191,595 1,944,626 | $20,276! 21,014,699) 333,189 | Reserve Loan.......... | 1,677,162} 8,663,021 1,429,899} 4,195,019} —........... 
Wish Statecs.cctcee-c fees 6,624,102} 4,250,000) ’800;000 iss | Scranton Life.. 681,774, 2,827,204 —463,652 299) 389,104 
— ie. pheno as | 2,553,397 2.85 sta aaa " om on | 1,982,906 | Security Mutual, N.Y. 1,854,087! 11,181,315 2,830,059 8,761,752) 503,656 
Indianapolis Life........| ss +++ 2,855,900) ,643, Peas SO GOs ss cnesn desc: 156,715) 1,466,500 550) 5 ‘ , 
Inter-Mountain Sa secuects 250,786} 2,731,745) —-1,003,839) 597,413) 185,237 re 990 — 205,227 
| | Shenandoah... ae 190,108} 1,884,045 1,509,394 678,555 571,363 
Jefferson Standard......| 2,150,497 a (ny nl | ai a 500) 8,464,405) 1,594,131 Southern i and Soo. : 713,062| 6,816,931 5,012,913) 2,696,215 732,519 
; | ga 778 i | i | 4979 tate Life, Ind........ | 2,943,766} 10,800,732} 4,590,119| 18,920,668] 3,013,533 
John Hancock. . 33,737,891) 97'687,909| 050,182,552| 196,350,086) 12,720,940 | ce Mutual.....-+-... | 7,602,007) 32,495,233) 18,190,511) 55,274,167) 5,712,558 
Kansas Life. 141,239 3,173,116 2,621,766| 810,570) 704,277 | Two Republics. . 107,482) 895,410 458,333 383,0 152,437 
La Fayette Life.. : 329,493 sa ‘886 coo : 131 358 1,406,205 140,318 | 
99| #23,736,203) 77,827,634) | 9 472 ogg | Union Central.. .| 17,911 478) 82,978,095) 49,737,210! 121,399,448) 18,997,295 
Life Ins. Co. of Va......, 4,404,122 07,896,724} 05,614,714, 16,500,439) 2,473,286 | Union Mutual... | 2295;880| 6,115,639 587,401} 19,131,515) 1,065,392 
| | United Life & Accident. | "267/835 3.422263 2,094,580) 1,287,354 752,113 
Lincoln National 1,734,199] 19,164,811/ 132,047,124| 4,952,810) 408,000 | Volunteer State......... | 803,123} 6,100,118] 2,669,205} 3.106.714! 305,122 
Lincoln Reserve........ 217,471 2'941,950) 040; 278,816 123,705 | West Coast-San Fran... . | 1,595,804) /14,823,708 {6,207,531} — 3,725,502| 335,859 
Louisiana State.. | 100,762 1,731,000} 744'500| 491,632 314,367 | | | 
Lutheran International. | 16,991 528,000 501,500] 157,000 148,630 | Western Mutual, Cal.. 309,712} 2,688,000 1,125,000! | ee 
Marquette Life. . 151,433 1,049,088 | 621,080 | 760,058 260,100 | Western Mutual, S. D.. 14,780 25,500 —15, 000) 74,265 5,193 
| | ee eee) eee 7,735,304, ...... 3,000,000 dawe ke 
Missouri State.......... 5 087,382| 45,398,668; 27,749,263; 17,025,068 3,150,757 | Western Union......... | 1,062 677, 11,105,898 6,698, 700| 2,941,268! 580,385 








* Including funds apportioned, unassigned and capital. 


a Including accident branch. f Including industrial. 


i Industrial business. 


o Ordinary business. r Including reinsurance. 





plan of co-operation with the Administrator of 
the new explosives act. 


The Spectator 


A subscriber writes: 

“Wish to state that your publication meets 
my ideal more than any other insurance mag- 
azine I have ever read and I have been reading 
insurance publications for twelve years.” 

JOHN T. CURRY, State Agent, 
The Fidelity Mutual Life. 


Life Insurance and Income Tax Returns 


There are so many puzzling questions in- 
volved in the filling out of the new income 
tax blanks that the agent who can fully in- 
form his policyholders and prospects of all 
rulings on the subject which pertain to life in- 
surance will be rendering a real service. For 
your instruction we are therefore outlining be- 
low the rulings of which we have knowledge, re- 
vised up to date: 

In the “Income Tax Primer,’ issued by the 
Bureau of Internal Revenue late in January for 
the instruction of its collectors, will be found 
the following questions and answers: 

Q.—What income, if any, is exempt? 

A.—(a) The proceeds of life insurance poli- 
cies paid to individual beneficiaries upon the 
death of the insured. 

(b) The amount received by the insured as a 
return of premiums paid by him under life in- 
surance, endowment or annuity contracts, 
either during the term, or at the maturity, or 
surrender, of the insurance contract. 

Q.—I held an endowment life insurance policy 
upon which I paid premiums for twenty years. 
In 1917 that contract matured and I received its 


face value, or $1000. Must I return the entire 
amount received? 

A.—No. Make returns only on the difference 
between the aggregate amount of premiums paid 
and the amount received upon maturity of the 
contract. 

Q.—Can life insurance premiums be claimed 
as deductions? 

A.—No, as these are held to be items of per- 
sonal expense. 

Q.—(Of special agent to the agent himself) Are 
commissions on renewal premiums on insurance 
policies subject to the tax? 

A.—Yes; such commissions received by insur- 
ance agents on account of business written are 
taxable income for the year in which they are 
received. 

Q.—Are dividends on paid-up life insurance 
subject to the income tax? 

A.—Dividends on paid-up insurance are sub- 
ject to the additional tax for the year in which 
are received. 

Q.—An individual or a partnership to protect 
his or its business interests insures life of one 
or more employees or members. Can the pre- 
miums paid for such insurance be considered a 
business expense and claimed as a deduction? 

A.—No. However, should the policy become 
due and payable, the individual or partner 
should deduct the aggregate amount of pre- 
miums paid from the proceeds of the policy and 
return the balance as income. 

Q.—An individual, now deceased, held a life 
insurance policy in which his estate was named 
as beneficiary. Are the proceeds of this policy 
subject to the income tax? 

A.—The proceeds of life insurance policies pay- 
am to the estate of the decedent, when re- 
ceived by his executor or administrator, are, 
in the amount by which such proceeds exceed 
the premium or premiums paid by the decedent, 
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income to the estate and are to be accounted for 
by the executor or administrator.—Mutual Life 
Points. 


Life Notes 


—The Cotton States Life of Memphis is increasing 
its capital from $120,000 to $500,000. 

—I. P. Mantz has been appointed actuary of the 
Western Life of Des Moines as of March 1. 

—The Fidelity Mutual Life of Philadelphia has set 
a mark of $3,000,000 of new business in March. 

—The Vermont Life Underwriters Association has 
joined the National Association of Life Underwriters. 

—The Chicago Northwestern Life of Joliet has 
consolidated with the Star Life and Casualty of Gary, 
Ind. 

—The New York Life has sold the twenty-story 
office building at 50 Broad street for $1,900,000 to the 
Broadex Realty Company. 

—The Commonwealth Life of 
$8,525,952 new. business last year and increased its 
insurance in force by $2,433,292. The total outstand- 
ing insurance is now about $25,000,000, 


Louisville wrote 


—The National Life of Montana has elected Kellie 


M. Roach, a banker and insurance man of Butte, as 
president. The other officers are: E, A. McElroy, 
vice-president; D. J. Fitz-Gerald, treasurer; J. Ka- 


lousek, secretary. 

—The National Fidelity Life of Sioux City is enter- 
ing its fourth State—Nebraska. It has been doing 
business in Iowa, South Dakota and Oklahoma, and 
in its three years’ existence it has made a wonderful 
success. At the end of the second year it had writ- 
ten business between $7,500,000 and $8,000,000. 








Casualty, Surety, Etc. 


CASUALTY, SURETY & 
MISCELLANEOUS 


HAS NEW BURGLARY FORM 


General Accident Issues Attractive Policy 
at Low Rates 


The General Accident has announced a radi- 
cal departure in residence burglary, theft and 
larceny insurance. In order to put its new 
policy on the market it has withdrawn from 
the Burglary Insurance Underwriters Associa- 
tion. It offers the assured the option of taking 
insurance for such amount as he desires at the 
conference rate, or of taking insurance at a 
specially low rate in consideration of the war- 
ranty by the assured that the amount of insur- 
ance applied for is equal to the full insurable 
value of his property. This policy covers upon 
jewelry to the extent of one-third of the face 
of the policy, and not more than $100 on any 
piece of jewelry unless additional specific in- 
surance is taken. Money up to $50 is covered. 
Privilege of non-occupaney during two months 
in the policy year is granted. In territories 3 
and 4 in the residence burglary manual, which 
includes practically all the country except the 
low-rated New England territory and the high- 
rated California, New York, Chicago and Kansas 
City territory, the rate per $1000 for $1000 to 
$5000 of insurance is $4 in family residences and 
two-family houses; $5 in apartment houses with 
hall or elevator attendant, and $5.50 in flats 
or apartment houses without hall or elevator 
attendants. On $6000 to $10,000, inclusive, rates 
on these classes of risks are, respectively, $3, 
$4 and $5 per $1000. On amounts in excess of 
$10,000 the rates are $2.50, $3 and $4. Three- 
year policies are written at three annual pre- 
miums, less 10 per cent, payable in advance 
only. This form will not be written on sum- 
mer residences, hotels or non-housekeeping 
apartment houses, nor will it be written in 
premises in which business offices are main- 
tained, except those occupied by physicians 
surgeons, dentists or oculists, for which 
the rates must be increased fifty per cent. 
In a public address, some time ago, United 
States Manager Frederick Richardson of 
the General Accident, stated that in England 
residence burglary insurance is carried almost 
as universally as fire insurance, because the 
rates are low. It is understood that this policy 
is put on the market in the belief that resi- 
dence burglary insurance can be popularized 
in this country by making a low rate, which the 
company thinks can be done safely if full insur- 
ance is carried. 








Hartford Steam Boiler Changes 


George H. Ward has resigned as manager at 
Pittsburgh for the Hartford Steam Boiler In- 
spection and Insurance Company, and he has 
been succeeded by M. M. Atherton, former spe- 
cial agent for the company at Indianapolis. 

J. A. Snyder, who has been connected with 
the inspection department at Pittsburgh for 
some time, has been promoted to assistant chief 
inspector. 


Non-Conference Companies to Co-operate 

A meeting of the non-conference companies 
writing automobile liability insurance was held 
Friday in Chicago to consider the general situa- 
tion. Several months ago, at a similar meeting in 
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Chicago, it was decided that the non-conference 
companies would co-operate with the companies 
in the conference on certain reforms desired in 
the business. Some of the suggested changes 
have already been made, and this meeting was 
to consider the situation as created by the recent 
change in rates, which involves a reduction in 
most of the territory in which the nonconference 
companies operate. 


Reduced Rate for No Medical Fees 


Manager Leon S. Senior, of the Compensation 
Inspection Rating Board of New York, has sent 
a circular letter to all members of the board re- 
garding an endorsement providing for release 
from liability on the part of the insurance com- 
pany for medical and surgical aid. The letter 
is as follows: 


RE STANDARD ENDORSEMENTS—FORM E 


This is to advise you that the following en- 
dorsement, authorized by the legal committee of 
the board and approved by the Insurance De- 
partment, has been adopted as the standard 
form to be attached to policies on risks in such 
cases where this board, under the rules, has 
granted applications to provide coverage with- 
out statutory medical aid: 

In consideration of the reduced premium for 
which this policy is issued it is agreed (1) that 
the company does not assume any obligation im- 
posed upon the employer by section 13 of the 
workmen’s compensation law, i. e., to furnish 
medical, surgical or other attendance or treat- 
ment, nurse or hospital service, medicine, 
crutches or apparatus, and shall not become 
liable to furnish or to pay for the same or any 
of them, in whole or in part, anything in the 
policy to the contrary notwithstanding; (2) that 
the employer will personally comply with the 
requirements of section 13 of the workmen’s 
compensation law and furnish the statutory aid 
prescribed by section 13 as aforesaid, and will 
save the company harmless therefrom. The 
policy is hereby amended to conform to this en- 
dorsement. 

To be attached to and form part of policy...... 
RIS NINN NS scsi cis oss aici o te isises oc ie Gp ING Rte owe wise Sa Sis 


Edward Lea Montgomery 

Many insurance men will regret to hear of 
the death of Edward Lea Montgomery, for the 
past few years business manager and part- 
owner of the Insurance World of Pittsburgh, 
Pa. Mr. Montgomery was taken ill at his home 
in Pittsburgh about two weeks ago with pneu- 
monia, and it was hoped that he would speedily 
recover. When the crisis of the attack had 
passed, however, other complications set in 
and on Saturday, March 2, he breathed his last. 
Edward Montgomery was of a most genial dis- 
position and loyal to all his friends, who were 
legion in many walks of life. He put his whole 
energy into whatever task lay before him and 
his death makes a distinct vacancy in the ranks 
of insurance journalism. A widow and son sur- 
vive him. 


Southern Surety to Move to Des Moines 

The Southern Surety Company of Oklahoma, 
which recently effected a consolidation with 
the Bankers Casualty of Des Moines and will 
remove to Des Moines within a few weeks, has 
been granted a charter by the Iowa Insurance 
Department under the name of the Southern 
Surety of Des Moines. 

C. S. Cobb is president; J. H. Huckleberry is 
vice-president and general manager; M. H. 
Davis is secretary. These men and the heads 
of the departments will remove to Des Moines, 
as will seventy-five per cent of the 140 em- 
ployees who worked in the offices in St. Louis. 
No quarters have been secured in Des Moines as 
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yet, but it is anticipated that everything will be 
ready for removal shortly. 


It is said that the Bankers Casualty had sold - 


$400,000 in stock and the Southern Surety had 
$400,000 in stock sold. To this, $200,000 will be 
added, and the sale of it has been turned over 
to Burns Brothers, well-known stock salesmen 
of Des Moines. 


Kansas City Casualty Company 

In the ninth annual statement of the Kansas 
City Casualty Company of Kansas City, Mo., 
strong evidences appear that that company is 
on the upward road of progress. Last year it 
made a gain in net premiums written of $338,841, 
added $25,202 to admitted assets, increased its 
reserves by $13,573 and showed an addition to 
surplus of $8974. At the close of 1917 the com- 
pany was possessed of admitted assets amount- 
ing to $335,478, while its reserves included $47,- 
369 for unearned premiums, $7870 for losses, 
$9715 for all other liabilities, leaving a net sur- 
plus of $70,519 over and above the paid-in cap- 
ital of $200,000. : 

Last year the net premium written amounted 
to $153,935, as compared with $120,094 in 1916, 
and but $87,873 in 1915, so that the business has 
nearly doubled in two years. Ten States are now 
being operated by this company, in each of 
which it is making steady progress. The presi- 
dent of the Kansas City Casualty is W. B. 
Young, while Dennis Hudson is secretary and 
general manager. 


Massachusetts Compensation Hearings 

Last week was workmen's compensation week 
at the Massachusetts State House, for the ju- 
diciary committee of the legislature devoted 
two whole days to the hearings, one running 
late into the evening. In all thirty-two bills 
were more or less considered and the old story 
was repeated, labor men, employers, compensa- 
tion experts all presenting their views. The 
self insurance bill probably consumed most of 
the time, while the bill of Senator Cavanagh, 
which failed of enactment last year, was also 
gone over again. This bill, it will be recalled, 
is designed to give a monopoly of the compen- 
sation business to one mutual company—the 
Massachusetts Employers. Insurance Associa- 
tion, now known as the Liberty Mutual. 


Iowa State Live Stock 

Dr. J. I. Gibson and S. A. Court have’ resigned 
as president and secretary, respectively, of the 
Iowa State Live Stock Insurance Company of 
Des Moines. At a meeting of the directors in 
February, William Crownover of Hudson, Ia., was 
elected president, and George Guth, formerly 
of the Iowa State Insurance Department, was 
elected secretary. 





Casualty Underwriters of Cleveland 

At the annual dinner and meeting of the Casu- 
alty Underwriters Association of Cleveland last 
Thursday evening, the following officers were 
elected: President, 0. G. Strong, Employers Li- 
ability; vice-president, T. F. Hummell, A¢tna; 
treasurer, Raymond Weil, Maryland Casualty; 
secretary, T. E. Frier, London. 


--Fire or casualty companies desiring to enter 
South Carolina will find it to their advantage to com- 
municate with the party who advertises in another 
column. 
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COMPENSATION PROBLEMS 


Superintendent Phillips of New York 
State Reviews Interesting Questions 





OPINION OF MINIMUM RATE 





Holds It to Be Discriminatory—Acquisition Cost 
Matters—State Fund Competition 


As a means of possibly reducing the cost of 
workmen’s compensation insurance to employ- 
ers in New York State, Superintendent Phillips 
of the New York Insurance Department, in his 
annual report to the legislature, recommended 
that the scope of the State Fund be so broad- 
ened as to be a more effective competitor with 
the other insurance carriers, especially the 
stock companies. ‘‘Concretely, this means,’’ 
says the report, ‘‘that the Fund should be en- 
abled to furnish, in addition to workmen’s com- 
pensation insurance, incidental employers’ 
liability coverage. It should also be freed 
from the present budgeting system and be per- 
mitted to incur and meet legitimate expenses 
from its own resources.’ Reviewing the ques- 
tion of acquisition cost, the report says that 
there were a number of conferences held last 
year with representatives of the stock com- 
panies, but the net result of these was to leave 
the matter entirely up to competition, as it 
would seem that public approval of legislation 
on the subject is lacking at the present time. 


RATE QUESTIONS 


Concerning the subject of compensation rates 
generally, the report refers to the experience of 
the insurance carriers of all clases, which indi- 
cated the importance of securing adequate 
rates. In this connection Superintendent Phil- 
lips said: 


The volume of business transacted in the 
State during 1917 exceeds that of any previous 
year. This is due to sustained industrial 
activity and to an upward revision of rates 
which took effect on March 31, 1917. The net 
effect of the new rates is an average increase of 
approximately 20 per cent. In the process of re- 
vision some rates have necessarily been in- 
creased much more than this, while others have 
been reduced. The belief expressed by the De- 
partment in September, 1916, that the rate sit- 
uation required readjustment is confirmed by 
the following statement derived from more 
complete returns submitted to this Department 
during the past year by the stock and mutual 
insurance carriers: 


Increase or 
Year of Insurance Decrease 
1914-15 1915-16 Per Cent 
Average premium rate 
per $100 pay-roll.... $1.15 $1.03 —10.6 
Average loss cost, $100 
PAPRON ccc s soc cess .60 .69 +16.0 
BOGS SQUG Sox cecnavees 51.4% 66.5% ° +29.4 


Figures are not available at this time which 
would afford comparison of underwriting for the 
year 1917. For the calendar year 1916 the losses 
and expenses of the three classes of insurance 
carriers were as follows: 


Per Cent of Earned Premium 


Class of Carrier Expenses Losses Total 
Stock companies .... 38.6 86.5 125.1 
Mutual companies.... 19.8 68.9 88.7 
*State Fund .......+ 9.2 82.4 101.6 


A further general rate increase of 5 per cent 
was adopted by the carriers as of January 1 of 
the present year upon the ground that war con- 
ditions have materially added to certain 
operating expenses, such as taxes, postage, 
transportation and clerical office assistance. 


DISTRIBUTION OF THE PREMIUM DOLLAR 

The Insurance Department has no authority 
under the law to reduce rates. Its function is 
to see that rates are maintained upon an ade- 
quate basis and that in their application there 
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is practiced no unfair discrimination. The New 
York rates effective March 31, last, contemplate 
that the expenses of the stock companies will 
consume 39 per cent of each premium dollar. 
Allowing 1% per cent for underwriting profit 
and a further 1% per cent to defray the cost of 
administering the workmen’s compensation law 
through the State Industrial Commission, there 
remains an allowance of 36 per cent for 
operating expenses. These include the re- 
muneration to agents and brokers for securing 
the business (acquisition cost), for which pur- 
pose 17% per cent of the premium is set aside; 
also taxes, inspection of risks, investigation and 
settlement of claims, and general overhead or 
administrative expenses. 


MINIMUM PREMIUMS 


The Superintendent also calls attention to the 
tendency of carriers of all kinds to discriminate 
in favor of the larger and against the smaller 
employers, by requiring the payment of a fixed 
minimum premium, which results in a heavy in- 
crease in the effective rate applicable to the 
small employer. In taking a pronounced stand 
against this practice, he calls attention to the 
fact that Department counsel has filed an 
opinion to the practical effect that the minimum 
premiums now in force constitute an unfair dis- 
crimination within the meaning of the insur- 
ance law, and gives warning that, unless car- 
riers themselves promptly remedy the situation, 
it will be his duty under the law to order the 
discrimination removed. 

Superintendent Phillips reiterates the stand 
he took in previous reports regarding the super- 
vision of rates of the State Fund as to adequacy 
by the State Insurance Department in the same 
manner as the Department supervises the rates 
of other carriers. This power is in the interest 
of the public and the employees of policyholders 
in the State Fund. In this connection the re- 
port says: 


Under section 53 of the workmen’s compensa- 
tion law the employer who insures in the State 
Fund is ‘relieved from all liability for per- 
sonal injuries or death sustained by his em- 
Ployees and the persons entitled to compensa- 
tion under this chapter shall have recourse 
therefor only to the State Fund and not to the 
employer.” Further, section 90 of the same law 
provides: ‘‘such fund shall be administered 
PE oe without liability on the part of the 
State beyond the amount of such fund.” The 
Attorney-General of the State has filed an 
opinion to the effect that no assessments can 
be levied against the employer who insures with 
the State Fund, whereas the insurance law re- 
quires mutual compensation companies to pro- 
vide for the levying of assessments upon their 
members to make good any deficit. 


THIS SECTION IS VICIOUS 


Under these conditions, the only security 
which the employee has for the payment to him 
of the benefits provided by the compensation 
law is the Fund itself. My personal view is that 
section 53 of the workmen’s compensation law 
is vicious in that it creates an improper dis- 
crimination in favor of the employer who in- 
sures with the State Fund, but does not guaran- 
tee to the employees of such employer that the 
insurance obligations of the Fund will be car- 
ried out. Moreover, the State itself cannot and 
should not place the burden of a deficiency 
upon the taxpayers. Such a policy would, in 
my opinion, be most unwise and would in- 
evitably lead to further involvement of the 
State’s finances for the furtherance of socialistic 
ends. 


MORE NECESSARY THAN FOR PRIVATE 
COMPANIES 

It is evident, therefore, that the Fund cannot 
be securely maintained unless the premium 
rates charged its assured are at all times ade- 
quate. While the present management of the 
State Fund is presumably interested in main- 
taining an adequate rate level, there is no 
assurance that this will always be the case, be- 
cause of inevitable changes in personnel and 
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the constant pressure, due to competition, to- 
ward lower rates. 

This potential danger is more marked than 
in the case of private companies where the man- 
agement as a rule is more permanently con- 
stituted and where a financial safeguard .is 
afforded by capital stock or by the power of 
assessment. It would seem to me, therefore, 
that in the case of the State Insurance Fund 
supervision of rates is even more necessary than 
in the case of the private companies. It is also 
important, in my opinion, that the Fund should 
charge rates which will be adequate not only 
for immediate needs, but which provide an ample 
factor of safety against contingencies of the 
future. Being subject to competitive influences, 
the Fund should be required by some external 
authority to maintain such rates. The State 
has, in the case of private carriers, placed such 
authority in the hands of the Insurance Depart- 
ment. Hence it is logical that the Department 
should likewise supervise the rates of the 
Fund, and on the basis above outlined. By 
adopting the rates of the private carriers the 
Fund should be able to accumulate a proper 
surplus for contingencies and still return a sub- 
stantial part of the unabsorbed premium in re- 
duction of cost. 





Casualty Company of America Plan 

The Policyholders Reorganization Corporation 
is being organized to take care of the claims 
against the Casualty Company of America. The 
aggregate amount of the claims is $4,680,000. 
The plan proposed is to issue stock to the 
amount of the claims and the reorganization cor- 
poration is then to acquire the assets of the 
Casualty Company of America in the interests 
of the claimants. The new corporation will 
take charge of the litigation of claims in place 
of the Casualty Company of America. Par value 
of the stock will be $100 a share. 

The directors of the Policyholders Reorgani- 
zation Corporation are: Wm. A. Prendergast, 
New York; Wm. E. Higbee of Fred. S. James & 
Co., Chicago; Robert J. Dunkle, OBrion, Russell 
& Co., Boston; Edmund K. Arnold, Peabody; 
Arnold, Batchelder & Luther, Boston; Earl C. 
Thompson, St. Louis; George E. Warren, Co- 
lumbia Trust Company, New York; Charles 
Jerome Edwards, Equitable Life, Brooklyn. 


Chicago Bonding Appointments 

The Chicago Bonding announces the appoint- 
ment of the following general agents for all 
lines: The Merchants and Manufacturers State 
Bank, Minneapolis, for Minneapolis and Hen- 
nepin county and vicinity; Vesey, Sorenson & 
Co., Omaha, for Omaha and Douglas county, 
Neb., and Council Bluffs and Pottawatomie 
county, Iowa; Sioux City Bond and Mortgage 
Company, for Sioux City and Woodbury county. 

The general agency contract of Jones, Launt 
& Barrett at Philadelphia has been terminated. 

W. R. Martin has been appointed supervisor 
of agencies of the Chicago Bonding. He has 
been with the company as special agent and as 
executive special for the past five years. He 
was formerly manager for the surety depart- 
ment of Davis & Farley of Cleveland. 


New York State Insurance Fund 

After three and a half years of operation 
under the terms of the workmen’s compensa- 
tion law of New York State, the State Insurance 
Fund reports as of December 31, 1917, total 
assets of $3,754,261, against which are liabilities 
of $3,555,579, leaving a net surplus of $398,682. 
The loss reserve aggregated $3,020,862, while the 
amount set aside in the unearned premium re- 
serve account was $108,109. 

In a report on the condition of the State 
Fund, F. Spencer Baldwin, manager, said that 
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the premium income was in excess of $2,500,000, 
and that there are 10,000 policies in force cover- 
ing 200,000 employees. The premium income in- 
creased over $600,000 during the year, while the 
loss reserve was increased by $1,000,000, and 
about $150,000 was added to surplus. Manage- 
ment expenses were eight per cent of the earned 
premiums last year. 


Employers Indemnity Expelled 

Following a hearing before the grievance com- 
mittee of the Health and Accident Underwriters 
Conference on charges of unethical practice 
made by the Inter-State Business Mens Acci- 
dent Association of Des Moines, the Employers 
Indemnity Corporation of Kansas City and Dee 
A. Stoker, Chicago representative of the cor- 
poration, were expelled from the conference. 

The committee had found them guilty of the 
charges made. 

It was alleged by the Inter-State Business 
Mens Accident Association that the Employers 
Indemnity had made an attempt to copy certain 
policies of the Inter-State and then made offers 
to the agents of that association. 


Samuel B. Brewster Joins American Surety 


Samuel B. Brewster has resigned as secretary 
of the Burglary Insurance Underwriters Asso- 
ciation to join the new burglary department of 
the American Surety of New York in an ex- 
ecutive capacity, as of April 1. Mr. Brewster 
is a man of wide experience in burglary insur- 
ance. He was at one time treasurer of the 
JEtna Indemnity of Hartford and had charge of 
its burglary business. Later he became ex- 
ecutive special for the Empire State Surety, and 
after that he became superintendent of agents 
for the New Amsterdam Casualty. In 1913 he 
was made secretary of the Burglary Insurance 
Underwriters Association. 


To Train Pay-Roll Auditors 


C. E. McDonnell, who has had charge of the 
pay-roll audit division of the accident and 
liability department of the Aitna Life of Hart- 
ford at the New York branch office, has been 
transferred to the home office, where he is to 
take charge of a training school for pay-roll 
auditors. G. P. Le Crenier, Jr., who has been 
in the pay-roll audit department at the home 
office, succeeds Mr. McDonnell at New York. 


Joins Manufacturers Liability 
William H. Gould, consulting actuary, of New 
York, has joined the staff of the Manufacturers 
Liability of Jersey City as assistant to Presi- 


A. W. Parsons has re- 
Manufac- 


dent A. E. Williamson. 
signed as general manager of the 
turers. 

Mr. Gould will continue his consulting work 
in his new connection. 


Fidelity and Deposit Reinsurance 

The Maryland Casualty of Baltimore has re- 
insured the accident and health business of the 
Fidelity and Deposit of Baltimore, as of Feb- 
ruary 28. 

A similar transaction regarding the automo- 
bile business in the New York metropolitan dis- 
trict of the Fidelity and Deposit has been 
closed by the Continental Casualty of Chicago. 
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NEW YORK SURVEYS 


Bush Terminal Insurance.—Much interest 
has been taken in the announcement that in- 
asmuch as the Government assumes all risks 
on its own properties, it had taken over the 
insurance on the Bush Terminal, recently com- 
mandeered by the Government. This is one 
of the largest single fire risks in the world, 
and it represents an enormous premium loss 
to the companies. It is also understood that 
there is a movement under way to have the 
Government assume risks on property adjoin- 
ing that commandeered by the Government, 
because of the enormous stores of explosives 
that are frequently placed in docks and ter- 
minals by the Government. 


Auto Theft Rates Unchanged.—For the 
present it has been decided to drop the much- 
talked-of increase in the rates for automobile 
theft coverage. Although there is a diversity 
of opinion as to the details of an advance in 
rates, the general opinion is that present tariffs 
for theft coverage are inadequate in the light 
of past experience. 


E. F. Flindell Appointed.—E. F. Flindell 
has been appointed manager of the brokerage 
department of the National Union Fire of 
Pittsburgh in New York. Mr. Flindell is now 
binding for the National Union throughout the 
United States. 

Gilmour, Clarke & Cortis Move.—Gilmour, 
Clarke & Cortis have removed to new and 
enlarged quarters at rooms 533-537 in 80 
Maiden Lane. 

Insurance Exchange Nominating Com- 
mittee.—The nominating committee of the 
New York Fire Insurance Exchange, which 
will present a slate at the March meeting on 
March 13, is composed of the following: 
Charles G. Smith, Great American, New 
York; George B. Edwards, National Liberty, 
New York; Lyman Candee, Globe and Rutgers 
Fire, New York; Thomas A. Ralston, North- 
ern of London; Cecil F. Shallcross, Royal of 
Liverpool; Howard Hampton, Hartford Fire, 
Hartford. 


BOSTON AND VICINITY 


Celebrates Golden Jubilee.—Vice-President 
W. D. C. Curtis of the Dorchester Mutual 
rounded out last Friday fifty years of consecu- 
tive service in that company. William A. 
Muller, its president, has designated March as 
“Curtis Month,” and has reproduced the fea- 
tures of Mr. Curtis on the policies issued by 
the company. Mr. Curtis is eighty-five years 
old, and is the dean of the fire insurance fra- 
ternity of Boston. He is the only man in the 
insurance district who is at his desk before 
6 A. M., a practice he has continued all his 
business life. 

Insurance Society of Massachusetts.— 
The Insurance Society of Massachusetts is to 
hold a smoker at the Boston Yacht Club on 
March 11, with a buffet supper. Although 
several speakers are announced the proceed- 
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ings will be largely of a social character, with 
a vaudeville entertainment to conclude the 
evening. 


. PHILADELPHIA SURVEYS 


Philadelphia Underwriters Association.— 
The members of the Philadelphia Under- 
writers Association met at the Bellevue Strat- 
ford on February 20 to hear the report of the 
committee of nine which was appointed last 
fall to adjust the mooted question of insur- 
ance companies being represented by under- 
writers’ agencies. At the meeting it was de- 
cided to allow three agents for each company. 
The only exception made was for the Phila- 
delphia Underwriters the New York Under- 
writers and the Pittsburgh Underwriters. 

Automobile Liability Rates.—The increase 
in automobile insurance rates which became 
effective on February 23 advanced the rates 
about forty per cent for liability insurance. 
This was a great surprise, as the companies 
allowed the rumor to circulate that the in- 
crease would not become effective until April 
I on new business. 


CHICAGO AND THE WEST 


Fire Insurance Club Meeting of February 
26.—The regular meeting of the Fire Insur- 
ance Club, held last Tuesday evening, was 
known as “Baseball Night.” Clarence H. Row- 
land, manager of the World’s Champion White 
Sox Team, spoke on “Efficiency in Business as 
Applied to the Building of a Championship 
Baseball Team.” 


Reunion of Hartford’s Western Depart- 
ment.—The annual reunion of the Western 
field force of the Hartford Fire and Hartford 
Accident and Hartford Live Stock companies 
was held in Chicago last week. All business 
sessions were held in the Morrison hotel, and 
a dinner was given on Wednesday evening in 
the Midday Club. 


Increase Asked in Fire Department.—The 
fire department committee of the Chicago 
Board of Underwriters has replied to the com- 
munication sent out by the same committee of 
the City Council, urging assistance in securing 
a more liberal appropriation for the fire de- 
partment. The committee approves the rec- 
ommendation that new fire houses be equipped 
and put in service, but suggests that the most 
urgent need is a larger number of firemen of 
greater efficiency. The number of available 
men has been greatly reduced by the double 
platoon system and the war, and the insurance 
interests consider this a defect requiring imme- 
diate correction. It also requests that an ex- 
amination be made of the older men, with a 
view of replacing them with younger men, if 
they are no longer able to give efficient service. 

Garrett B. James Elected a Director.— 
Garrett B. James, commercial engineer of the 
Underwriters Laboratories, has been elected 
a director of the Fire Insurance Club of Chi- 
cago, to fill the vacancy created by the resigna- 
tion of George S. Valentine, who has moved 
away from Chicago. 

Ira C. Darlington Engages in War Work. 
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STATEMENT, 1918 


ASSETS $13,422,862.51 
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—Ira C. Darlington, of the firm of Bartholo- 
may-Darlington & Co., left Chicago last week 
for Washington, where he will serve during 
the period of the war under the War Industrial 
‘Board as “A-Dollar-a-Year” man. 


Local Firm Has Anniversary.—The local 
agency firm of Childs, Young & Wood cele- 
brated their tenth anniversary in the business 
last week. The employees of the office placed 
roses upon the desks of all the members of the 
firm on the day. of the celebration. 


Arthur Hawxhurst Presented with Watch. 
—Arthur Hawxhurst, for many years insur- 
ance manager for the firm of Marshall Field 
& Co., has been presented with a gold watch 
by his many friends in the fire insurance busi- 
ness, in recognition of his many helpful ser- 
vices rendered the insurance interests, espe- 
cially in the matter of public addresses and 
before legislative committees. 


Government to Control Inspections 
[Special Dispatch to THE SPECTATOR] 
WASHINGTON, D. C., March 6, 1918.—That a 
bill is soon to be introduced in Congress to give 
to the Government the power to further regu- 
late the inspection for purposes of insurance of 
places of storage and manufacture of materials 
for war purposes is indicated in the number of 
investigations that are being made by the 
Treasury Department into various phases of the 

insurance business. 

Regulations issued by Secretary of the Treas- 
ury McAdoo some time ago covered a number of 
points regarding inspections by fire and marine 
companies, such as the nationality of inspectors, 
who must be investigated by the companies 
themselves. After March 15, no inspections or 
surveys of terminals, plants or premises en- 
gaged in or used for Government work, or of 
vessels or of interests about to be or in the 
process of being transported to foreign ports or 
arriving in the United States, shall be made or 
authorized except by inspectors whose records 
and nationalities have been subject to careful 
investigation, and the burden of this work is 
placed upon the insurance company. 

A record of all inspectors is to be kept by 
the Treasury Department, together with state- 
ments from the employing companies, that their 
nationality has been investigated and found 
not to be that of any nation with which the 
United States is at war, or that the men are 
citizens of any cther nation. 

Another investigation covers the activities of 
German spies in this country operating through 
or by means of insurance companies. Charges 
have been made from time to time that the 
great possibilities for securing information of 
a character valuable to the enemy were being 
utilized by enemy agents, and the Department 
is taking the matter up to see just what the 
situation is. No statement, of course, will be 
made by any of the officials concerned regard- 
ing results, but it is believed that the inquiry 
has not been altogether devoid of interest. 

An important phase of this investigation is an 
inquiry into the possibilities of enemy owner- 
ship of insurance company stocks, and this, of 
course, leads to the investigation of inspectors, 
agents and other employees whose work would 
afford exceptional opportunities for the gath- 
ering of information of value to the enemy. 

The feeling prevails here that the matter is 
one that will be settled automatically by the 
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companies. The Government, it is understood, 
has no wish to extend a paternal control over 
anything more than it absolutely has to, and 
will welcome the knowledge that the work 
which must be performed can be done by those 
interested. So, if the companies show that they 
can keep a close enough check on their em- 
ployees, if they prove that they are adequately 
protecting those whom they insure from the 
work of spies in the insurer’s employ, the 
Government will have no incentive and no de- 
sire to exercise anything more than such super- 
vision as is proper under the circumstances of 
war. 

The number of investigations that are being 
made, however, seem to indicate that the Gov- 
ernment will be prepared to deal with the situ- 
ation should the companies fail, and the results 
of these inquiries can readily be tabulated for 
correction in a bill which can be introduced 
without delay once the decision is made that 
such legislation is necessary. 

As THE SPECTATOR goes to press, our special 
Washington representative telegraphs that he 
is forwarding a story on the possibility, as im- 
plied by the measure introduced last week, of 
the Government taking over a part of the fire 
insurance business as set forth above. Ex- 
Insurance Commisioner Love of Texas, who is 
reputed to be the father of the proposed legisla- 
tion, refused to make any statement to THE 
SPECTATOR other than that an investigation is 
being made as to the necessity of the Govern- 
ment taking over fire insurance on plants en- 
gaged in war industries, but after inquiries 
among congressmen generally, our _ corre- 
spondent reports that he thinks he is fair in 
stating that there is general belief in Washing- 
ton that the Government does not wish to take 
over any portion of the fire insurance business 
unless absolutely necessary. 


Ohio Fire Prevention Congress 

A fire prevention congress will be held at 
Columbus, Ohio, during the week of May 21. 
Arrangements for the congress were made at 
Cincinnati last week by the Ohio Industrial 
Commission’s fire prevention committee, which 
met at Hotel Sinton. It is proposed to co- 
ordinate fire prevention work in the State and 
make a study of the causes of fires in the in- 
dustries. 

Governor James M. Cox will be invited to open 
the congress, which will be attended by the 
mayors and fire chiefs of municipalities, mem- 
bers of chambers of commerce, representatives 
from associations of manufacturers, builders, 
engineers, credit men, insurance men and others. 

Fire Chief John N. Kenlon of New York will 
be one of the speakers, and papers will be read 
on the peculiar hazards of textile mills, paper 
plants, oil refineries and other kinds of in- 
dustries. The work will be done in connection 
with the Council of National Defense and the 
United States of Bureau of Agriculture. The 
Federal Government and President Wilson will 
be invited to send representatives. 

Smoking zones in factories were discussed at 
the meeting, and members of the committee 
seemed to think that, if smoking is forbidden, 
employees will smoke in secret, with possibly 
greater hazard to the buildings than if some 
provision were made for it. 

This committee is composed of the following: 
John G. Owens, Cleveland; John J. Graney, 
Youngstown; Thomas J. Donnelly, Columbus; T. 
J. Creager, Springfield; Eli Polack, Cincinnati; 
Charles E. Patton, Cleveland; William B. Good- 
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win, Columbus; C. B. Cranston, Columbus; J. J. 
Conway, Cincinnati, and Fred W. Elliott, Co- 
lumbus. Messrs. Goodwin, Cranston and Don- 
nelly were selected to assist in working out the 
details of the convention. Another meeting of 
the committee will be held in Cleveland within 
a few weeks. 


Fire Insurance Club of Cleveland 


The organization of the Fire Insurance Club 
of Cleveland has been completed and was ready 
for operation on March 1. It is to take the 
place of the Cleveland Fire Insurance Exchange, 
which has been the agents’ organization in 
Cleveland for many years. The rules of the 
club will be somewhat more drastic than those 
of the Exchange, but, under the present laws, 
it is believed that they will work out to the 
satisfaction of all. Any agent in the city who 
has the exclusive reoresentation of a company 
is eligible to membership. Most of the more 
important agencies have already been enrolled. 


Henry Ludlow Resigns 

Henry Ludlow, State agent in Oklahoma for 
the Insurance Company of North America, has 
resigned, taking effect March 1, to give his time 
to his oil interests. William S. Eberle, who has 
been State agent for the Philadelphia Under- 
writers in Kansas and Oklahoma, will become 
State agent in Oklahoma for the North America 
and the Philadelphia Underwriters, with head- 
quarters at Oklahoma City. The Philadelphia Un- 
derwriters’ business in Kansas will be in charge 
of Wilber D. Perry, State agent, and H. T. 
Stephens, special agent for the North America. 


Liberty National Fire 

The Liberty National Fire Insurance Com- 
pany is being organized at New Orleans, with 
an authorized capital of $1,000,000 and a surplus 
of $750,000. The officers are: Captain C. H. 
Teal of Colfax, president; G. A. Foster of Grant, 
vice-president; W. M. McCraney of Hammond, 
secretary. The company will specialize in farm 
risks. It is understood that the directors and 
organizers have subscribed $50,000 to the stock 
and will shortly increase their holdings to 
$100,000. The remainder of the stock will be 
sold in Alabama, Mississippi and Louisiana. 


Philadelphia Quotations 


Stocks of Insurance companies were quoted at 


Philadelphia by Bioren & Co., as of 


February 26, as follows: 


bankers, 


Last Sale 
1/18/18 
2/ 4/14 
3/ 5/13 
3/10/15 


Alliance 

American Fire 

County Fire 

Delaware 

Fire Assn. of Phila.. 
Franklin Fire 

Girard Fire 

Ins, Co. of North Am. 
Ins. Co. of State of Pa. 
Lumbermens ......... 
Mechanics 

Peoples National Fire.. 
United Firemens ..-... 


J. W. Going Resigns 

J. W. Going has retired as underwriting man- 
ager for the Pioneer Fire of Chicago, which re- 
cently began business. J. T. Harrop, who was 
formerly with the Iowa Rating Bureau in Des 
Moines, has succeeded him. A. J. Davis has 
resigned as Cook county manager for the Pi- 
oneer. Mr. Harrop, the new underwriting man- 
ager, since his connection with the Iowa Rat- 
ing Bureau, has been with the Continental in 
Iowa, Merchants National Fire in Illinois, and 
also with the Atlas. 
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FIRE INSURANCE RATES 


Problems Which Confront Companies 
Outlined by Superintendent Phillips 








NEW YORK CITY’S TARIFFS 





Summary of Work Done by Department in Inves- 
tigation—Legislation Will Not Cure Rate 
Question—Public’s Responsibility 
Why fire insurance companies were compelled 
to seek larger premium revenue for the current 
year was pointed out in considerable detail in 
the annual report of Superintendent Jesse S. 
Phillips of the New York Insurance Department 

to the State legislature last Friday. 

Aside from the special problems which con- 
front the fire companies under the present con- 
ditions arising from the war, the Superintendent 
pointed out that ‘“‘the entire rate question is, 
and always will be, a troublesome one. So long 
as the present great volume of fire losses con- 
tinues there is little hope of a material reduc- 
tion in the aggregate premiums now collected 
by fire insurance companies. Statutory reduc- 
tion of rates or State rate making will not, in 
my judgment, solve this perplexing problem. 
If fire losses are to be paid, it is essential that 
sufficient premiums in the aggregate be col- 
lected for that purpose. There must also be 
collected an additional amount to provide 















AS an asset to. 
-NATIONAL ens 








NATIONALUNION © 


Fire Insurance Co 







THE SPECTATOR 


against the ever-existing conflagration hazards 
which the most modern methods in fire protec- 
tion apparatus can never entirely eliminate. 
Complaints which are heard from time to time 
concerning fire insurance rates can be traced 
directly to the ever-present fire waste, which 
has almost come to be regarded as a national 
trait of the American people. Without a reduc- 
tion of the fire loss there can be no substantial 
change in the aggregate cost of fire insurance. 
At the same time it is probable that the burden 
is not at present equitably distributed. The 
fire insurance companies should make every 
effort to bring about a fair and reasonable in- 
cidence of the loss cost by scientific analysis 
and classification of the wealth of information 
which is at their command.”’ 


The report also calls attention to the fact. 


that the standard fire policy has been enacted 
into law and is now in use by all fire companies 
licensed to do business in New York State other 
than co-operative fire insurance corporations. 

Concerning marine insurance, the report says: 


A conspicuous feature in the insurance field 
is the large increase in the ocean marine busi- 
ness. While in the absence of annual state- 
ments which the Department has not yet re- 
ceived, I am unable to state accurately the 
volume of premiums written, some idea of the 
growth of business may be gained from the De- 
partment records, which show that previous to 
the breaking out of the European war there 
were on January 1, 1914, forty-eight companies 
or associations authorized by the State to carry 
on the business of marine insurance, while on 
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January 1, 1918, there were 109 companies or 
associations so authorized. War risk insurance 


is an important contributing factor to the in- - 


creased business, but the additional volume 
likewise reflects an extension of domestic trade 
to foreign countries. 

In view of the agitation for an investigation 
of fire insurance rates by a legislative com- 
mittee, the statements of the Superintendent 
with reference to the cOmplex problems that 
now confront underwriters is most timely. On 
the question of fire insurance rates the report 
says: 

THE TEN PER CENT ADVANCE 


The fire insurance rating situation during 1917 
could hardly be regarded as satisfactory. The 
European war has perhaps indirectly influenced 
existing conditions, and our country’s entry into 
the war has, in a measure, served to aggravate 
the situation. Numerous rate increases have 
been effected on classes of risks which, it is 
alleged, showed an unsatisfactory fire expe- 
rience, and an additional general advance of 
ten per cent on all fire insurance rates through- 
out the State has become operative, the neces- 
sity for which has been attributed to the follow- 
ing causes: 

Increased taxes, including capital stock, in- 
come and premium taxes. 

Increased postage, telegraph and telephone 
expenses. 

Increased cost of printing and supplies. 

Salary increases. 

Increased cost of material for replacing prop- 
erty partially destroyed or damaged by fire. 

Increased volume of losses. 

Depreciation of security holdings. 

The unusually severe cold weather, together 
with the fuel shortage, has materially con- 
tributed towards making the fire losses for the 
past year greater than any previous year, ex- 
cepting that of the San Francisco earthquake. 
There is little hope of appreciable improvement 
in the situation for the present year, although 
the many disastrous fires destroying invaluable 
stores and irreplaceable foodstuffs have caused 
the Federal Government to exercise extraordi- 
nary precautions to prevent further destruction 
of food and munitions by incendiary fires. 


NEW YORK CITY’S DEMAND 


As the result of these conditions, there has 
been more than the usual unrest on the part of 
the public regarding fire insurance rates, the 
most important instance being the adoption of 
a resolution by the Board of Estimate and Ap- 
portionment of New York city requesting an in- 
vestigation by the Superintendent of Insurance 
of the rates charged by fire insurance com- 
panies, and stating that the city of New York 
had completed, at a cost of approximately $150,- 
000,000, great additions to its water supply and 
had expended other large sums in development 
of a high-pressure water service in motorizing 
and in other ways improving the fire depart- 
ment, and that insufficient recognition had been 
given by the fire ‘underwriters for these im- 
provements, especially in view of the greatly 
reduced fire losses in New York city. Although 
the Superintendent of Insurance had no statu- 
tory power to enforce any conclusions attained 
as the result of such inquiry, this Department 
nevertheless undertook to ascertain the condi- 
tions regarding the excessive profits which the 
fire insurance companies were alleged to have 
made in New York city. 


DETAILS OF EXPERIENCE IN THE 
METROPOLIS 


At the beginning of the inquiry the Depart- 
ment encountered difficulties, as the companies 
were unable to furnish the information which 
was demanded. The representatives of the com- 
panies claimed that the information sought had 
not been kept in such a manner as to be readily 
available; that it would require considerable 
labor at great expense to collect and furnish 
same, and furthermore, that they were greatly 
handicapped by the absence of many of their 
trained employees who had entered the service. 
A committee, appointed at a meeting of com- 
panies to supply as much of the desired infor- 
mation as was accessible, later furnished sta- 
tistics tending to show that the losses paid by 
fire insurance companies on property in New 
York city for a period of five years ending De- 
cember 31, 1916, amounted to approximately 42 
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per cent of the premiums collected during that 
same period. Estimating commissions and 
home-office expenses to be approximately 40 per 
cent of the premium, the losses and expenses 
for this period were about 82 per cent, leaving 
18 per cent for a conflagration reserve fund and 
profits. On this showing, the committee under- 
took to make such correction in the conditions 
complained of as the situation warranted, this 
Department deferring its recommendations 
until the completion of the present inquiry. The 
unusually severe losses occurring in New York 
city, particularly in the last few months of 1917, 
have complicated the problem of the fire under- 
writers in the matter of correcting the condi- 
tions which have been the subject of complaint. 
The fuel famine and the critical conditions 
created thereby have also served to delay action 
in the matter on the part of the fire under- 
writers. 


BRONX DISCRIMINATION CASE 


Dissatisfaction with existing rates developed 
in other instances, but, with the exception of 
a few cases where unfair discrimination within 
the meaning of section 141 of the insurance law 
was shown, no action could be taken which 
would afford the complainants relief. The most 
important ruling made under section 141, order- 
ing the removal of unfair discrimination, was 
brought about by the complaint from Bronx 
(New York city) property-owners, which com- 
Plaint was responsible for the introduction 
during last year’s session of a bill extending the 
powers of the Superintendent of Insurance in 
the matter of regulating fire insurance rates. 
By reason of the order issued in this case after 
a hearing, substantially all of the improved por- 
tions of Bronx county lying east of the Bronx 
river received reductions in rates, the new 
ratings being based upon the same schedules 
and basis upon which other New York city 
property was being rated. 


ENEMY COMPANY SITUATION 


Superintendent Phillips referred to the work 
necessitated by the proclamations of the Presi- 
dent of the United States affecting insurancée 
companies of enemy or ally of enemy countries, 
which finally prohibited such companies from 
doing any further business in the United States. 
On account of the first proclamation of the 
President, under which such companies were 
permitted to continue business subject to the 
rules and regulations to be prescribed by the 
insurance supervising officials of the States in 
which the principal United States offices of the 
companies were located, Superintendent Phillips 
promulgated such rules, and the same were 
sent to the managers of the various companies 
of enemy or ally of enemy countries in this 
State. He also gives in detail the companies 
affected by the Federal edicts, and shows that 
the annual statements as of December 31, 1916, 
of the United States branches of these com- 
panies show total insurance in force of $3,656,- 
379,816; assets amounting to $38,144,325.26; and 
total premium income for the year, $30,649,- 
593.46. Attention is called to the fact that the 
insurance protection afforded by these com- 
panies must be absorbed by other companies, 
although at the present time the insurance fa- 
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cilities are severely taxed to meet the greatly 
augmented insurable interests, owing to the 
large increase in valuation of property gen- 
erally. 


Fire Losses in Tennessee 
Fire Prevention Commissioner Ed. M. Gillem- 
waters of Tennessee, in his annual report, has 
just given out the following important facts: 


The 1917 report of fire loss, from a monetary 
standpoint, in the State of Tennessee will show 
a large increase over 1916, but this is explained 
by the fact that the total sound value involved 
is more than twice as much; therefore, the 
smaller percentage of loss is in favor of 1917. 
The greatest individual losses sustained were 
outside of the larger cities, being cotton ware- 
houses, tobacco plants, manufacturing plants, 
etc., three of these classes alone entailing a 
loss of over $1,250,000. Similar property does 
not figure in the proportion that it did in 1916. 

The sound value of buildings involved in fires 
for 1917 total $11,677,690, while the year 1916 
shows a less amount, the total being $10,156,639. 
The sound value of contents involved in fires for 
1917 total $29,480,712; for 1916 only $7,553,154 was 
reported. This great difference is attributed 
to the increased price of food stuffs and ma- 
terials. Total sound value involved in 1917 con- 
flagrations was $41,158,402, an increase in value 
over 1916 of $23,433,609. 

Damage to buildings involved in fires in 1917 
was $1,865,216; for 1916, $2,901,578, a decrease of 
$1,036,362 for 1917. Damage to contents involved 
in fires in 1917 was $4,411,867, and for 1916 $981,- 
750. Total damage to contents and buildings, 
$6,337,083, a difference of $2,453,759. The in- 
crease loss in 1917 over 1916 was due to higher 
valuations. 

Insurance on buildings involved in fires for 
1917 was $9,368,410, and for 1916 $7,380,458. In- 
surance on contents involved in fires for 1917 
was $18,447,359. Total insurance involved for 
1917 was $27,815,769, an increase over 1916 of 
$15,362,719. 

Total insurance paid in 1917 was $3,643,638, 
while in 1916 the amount paid by insurance com- 
panies was $3,344,203, only $119,435 more being 
paid in 1917 than in 1916. At the same time the 
total sound value involved for 1917 over 1916 
was more than twice as much, and the total in- 
surance involved for 1917 over 1916'is more than 
double. Therefore, the percentage of loss in in- 
surance paid and damage done for 1917 con- 
pared with 1916, considering the amount in- 
volved, is decreased. 


Thomas N. Hinkley Goes Into Field 


Thomas N. Hinkley, who has been in the 
special risk department at the home office of 
the Westchester Fire of New York, has been 
appointed special agent in Western New York 
and Northwestern Pennsylvania for that com- 
pany. He will have his headquarters at Buffalo, 
N. Y., and will assume his new duties about 
March 15. Mr. Hinkley succeeds R. R. Brockett, 
who resigned to become a member of A. A. Bet- 
tinger Company, a large local agency firm of 
Buffalo. 





—The Hartford Fire has retired from the Factory 
Insurance Association. 
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FIRE RATE INVESTIGATION 


William B. Ellison Holds Legislative 
Action Unnecessary 


PROVISIONS OF EXISTING LAW 








People’s Representatives Empowered to Act— 
No Excessive Profits Made 


State Senator Downing’s resolution offered 
on the 26th inst., and calling for an investiga- 
tion of the fire insurance companies doing busi- 
ness in this State, was made a subject of more 
or less general discussion, and when spoken to 
regarding the matter William B. Ellison said: 


I note that Senator Downing directs his pro- 
posed inquiry particularly with reference to the 
basis on which the rates of fire insurance are 
fixed, and for the purpose of ascertaining the 
reasons for the recent increase in such rates. 
Now, it seems to me that such an investigation 
would be largely a waste of time and money 
and serve no useful purpose; in fact, serve no 
purpose so far as I can see other than furnish 
a medium through which many people might 
give voice to their prejudices against the insur- 
ance companies. 


WHERE RATES ARE MADE 


The making of rates is almost entirely in the 
hands of the Fire Insurance Exchange, against 
which, naturally, there is some sentiment from 
time to time on the part of those who are dis- 
satisified with its rulings. The Exchange, how- 
ever, has served a very useful purpose in so far 
as it has prevented a ruinous competition among 
the companies, and so far as I can see it should 
not be left open to those who would destroy it 
for one reason or another. 

If in its rate making the Exchange has been 
unfair or arbitrary in some cases, the remedy 
of the property-owner seems to me to be quite 
clear under section 141 of the insurance law, 
which provides that it “shall be subject to the 
visitation, supervision and examination of the 
Superintendent of Insurance, who shall cause to 
be made an examination thereof as often as he 
deems it expedient and at least once in three 
years. For such purpose he may appoint as 
examiners one or more competent persons, and 
upon such examination he, his deputy or any 
examiner authorized by him shall have all the 
powers given to the Superintendent, his deputy 
or any examiner authorized by him by section 
39 of this chapter, including the power to 
examine under oath the officers or agents and 
all persons deemed to have material informa- 
tion regarding the business of or manner of 
operation by every such person, corporation, 
association, bureau or board. The Superin- 
tendent shall make public the results of such 
examination and shall report to the legislature 
in his annual report on the methods of such 
rating organization and the manner of its 
operation.”’ 


LEGISLATIVE INVESTIGATION 
UNNECESSARY 


Under these circumstances, would not a re- 
quest by the legislature for an investigation 
and report from the Superintendent of Insur- 
ance on the question of rates answer all prac- 
tical purposes, and would we not in this way 
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have an investigation by a man entirely without 
prejudice, one seeking no publicity or notoriety 
so far as the subject is concerned, and possess- 
ing the skill and ability that come from long 
experience, and which would enable him to 
make an intelligent and fair report? Such a 
condition would conserve the interests of the 
companies as well as those of the insuring 
public. 

A legislative investigation of the subject 
would in all probability not be fairly reported, 
and as reported tend largely to inflame public 
sentiment against the companies. In this con- 
nection I have ofttimes observed during the 
many years that I have been more or less 
familiar with fire insurance, that the public 
mind seems satisfied only when premium rates 
are cut, and no thought is given to the vital 
necessity of maintaining or increasing the finan- 
cial strength of the insurer. 


INSURANCE PROFITS SMALL 


I am not aware that underwriting profits have 
been large enough during the past twenty years 
to warrant any material onslaught upon the 
rates of premium, and I have sometimes felt 
that were it not for the skillful financing of the 
companies by able executives our insurance fa- 
cilities would be infinitely less than they now 
are. 

I hold no brief for the Exchange, and cer- 
tainly none for the Superintendent of Insur- 
ance; but I do believe that between the two, 
and in the light of the section of the insurance 
law just quoted (section 141), the interests of 
the insuring public are reasonably safeguarded 
and that an investigation at this time is not 
warranted. 


Legislation in New York State 

ALBANY, March 6.—The Senate insurance 
committee has reported favorably the bill of 
Senator Graves, amending section 65 of the in- 
surance law by prohibiting any employee of 
the insured or his agent or representative from 
receiving any rebate from the premium speci- 
fied in the policy. Commissions may be paid to 
‘fa licensed broker,’’ negotiating for insurance, 
instead of to ‘‘a broker,’’ as at present. 

Senator Cotillo and Assemblyman Hamill have 
introduced in their respective houses a bill de- 
claring the employment of George Ploessner as 
engineer in the New York House of Refuge on 
April 29, 1916, hazardous under the workmen’s 
compensation law, and providing that the State 
shall be liable for any claim accordingly. 

Senator Towner and Assemblyman Gardner 
have introduced in their respective houses the 
following bills: 

Amending section 33, insurance law, by 
authorizing the Superintendent of Insurance to 
refund to foreign corporations doing business 
in the State any excess taxes, fines, penalties or 
license fees chargeable under the section by 
reason of overcharge by other States of similar 
corporations from this State, upon satisfactory 
proof of refund by such other States. 

Amending section 25, stock corporation law, 
by providing that the election of directors of 
a domestic stock life corporation shall not be 
valid unless copy of notice of such election is 
filed with the Superintendent of Insurance at 
least ten days before the election. Directors 
elected to fill vacancies must not take office or 
exercise the duties thereof until ten days after 
written notice of their election has been filed 
with the Insurance Superintendent. 

Amending section 32, stock corporation law, 
by requiring every domestic stock life insurance 
corporation to file with the Superintendent of 
Insurance by May 1, 1918, a list of stockholders, 
with their place of residence and number of 
shares held by each. No transfer in such cor- 
poration is valid until ten days after written 
notice thereof has been filed with the Insurance 
Superintendent. 

Assemblyman Crane has introduced Senator 
Walters’ bill amending section 109 of the in- 
surance law by requiring that liability insur- 
ance policies shall contain a clause that in case 
execution against the insured is returned un- 
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satisfied the injured person or his personal rep- 
resentative, in case of death, may maintain an 
action against the insurance company for the 
amount of such judgment, not exceeding the 
amount of the policy. 


Would Drop Dwelling House Form 


The committee on clauses and forms of the 
National Board of Fire Underwriters has sent 
to the companies in its membership a recom- 
mendation that the dwelling-house policy be dis- 
continued. At the recent meeting of the West- 
ern Union, J. O. Dye made a report on the 
duplication of policy forms which, on motion, 
was referred to the executive committee of the 
National Board for further consideration. The 
National Board committee holds that duplica- 
tion of policy forms can be lessened to advan- 
tage in only one particular. 

Duplication is due to the fact that with the 
development of the business the companies are 
writing many additional classes of business, 
the forms of which are usually furnished by as- 
sociations or conferences, and naturally each 
conference prepares its own forms for its mem- 
bers. There is one form of policy blank in 
common use, however, which is entirely un- 
necessary, and is even an evil in itself. This is 
the dwelling-house policy, whether combined 
with tornado or not. Its use came about 
through the competition among companies when 
the dwelling-house business was much more 
profitable than now, and it is used on unprofit- 
able classes and in unprofitable sections. It in- 
terferes with the uniformity so desirable in 
policy blanks and it is a fair supposition that 
legislators will look with doubt on the reality 
of underwriters’ desire for uniform blanks 
when they continue the use of the so-called 
dwelling-house blanks. 


The report continues that the National Board 
can only recommend to members, but it believes 
that an adverse recommendation would be fol- 


lowed by the various underwriting organiza- 
tions. In consequence, it proposes to the execu- 
tive committee a resolution providing that the 
National Board feels that the dwelling-house 
policy is unnecessary, works against the in- 
terests of the companies, constitutes duplica- 
tion and should be abolished. 


Rate Regulation in Virginia Postponed 

There is no probability that the Virginia Gen- 
eral Assembly will enact a rate supervision 
bill at this session. Bills with that end in view 
pending in both the House and Senate have been 
sidetracked in committee. The House commit- 
tee by a vote of six to four decided to post- 
pone the Shackelford bill indefinitely last week. 
Later, the Senate committee took practically the 
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same step. At the public hearing before the 
House committee there appeared a large dele- 
gation of bankers and business men and of- . 
ficers and agents of insurance companies to op- 
pose any disturbance of the insurance laws at 
this time, because of the complications arising 
from the war situation. Stress was laid on the 
serious conditions of finance and credits, the 
abnormal fire losses due to alien enemy activi- 
ties among war industry establishments, and 
the difficulties already experienced in getting 
fire companies to provide adequate protection 
for many lines. 


Made State Agents in New Jersey 

Ballard & Green of New York have been ap- 
pointed State agents in New Jersey for the au- 
tomobile department of the Agricultural of Wa- 
tertown. This firm has represented the Agri- 
cultural in the Metropolitan district of New 
York. Hereafter New Jersey automobile busi- 
ness will be reported through Ballard & Green. 


F. W. Kentner Made Vice-President 


F. W. Kentner, who has been general agent 
of the City of New York Insurance Company, has 
been elected a vice-president and director. 


Fire Notes 


—Richard L. Wood, of the prominent Buffalo (N. 
Y.) agency of Richard L. Wood & Co., was noted in 
New York a few days ago. 

—Frederick H. Vail, for thirty years cashier at New 
York for the Liverpool and London and Globe, died 
at his home in Brooklyn on March 4. 

—Charles B. Middleton of the firm of John R. 
Waters Company, insurance brokers of New York, 
died at his home in Jersey City last week. 

—Fire or casualty companies desiring to enter 
South Carolina will find it to their advantage to com- 
municate with the party who advertises in another 
column. 

—William P. Strode, special agent for the Dela- 
ware Underwriters in Minnesota, Wisconsin and Iowa, 
is to be transferred to the nome office in Philadelphia 
as chief adjuster. William J. Mitchell, formerly with 
the General Inspection Bureau, succeeds him in the 
field. 

—Allen W. Fleming, Circleville, Ohio, has been 
appointed State agent and adjuster for Ohio of the 
American National Fire Insurance Company. Mr. 
Fleming was special agent of the National for several 
years, and for the last four years has been State agent 
for the Minneapolis Fire and Marine. 

—Charles E. Zehnder of Nashville has been ap- 
pointed special agent for the Western Assurance Com- 
pany of Canada for Tennessee, in association with 
T. E. Hayden, who also supervises Indiana and Ken- 
tucky. Mr. Zehnder has had many years’ experience 
in rating bureau work, and latterly in local agency 
work. 
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United States Fire Ins. Co., N. Y. 
Richmond Ins. Co., N. Y. 
Potomac Ins. Co., Washington, D.C. 


NEW YORK CITY 
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Seneca Fire Ins. Co., Buffalo, N. Y. 


United States Underwriters’ Policy, N. Y. 
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